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il Company Overview

ABOUT TIAN GE

Tian Ge Interactive Holdings Limited (the “Company”, “We” or “Tian Ge”) was founded in Hangzhou, China in 2008 with
its shares listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing”) on July 9, 2014 (the
“Listing Date”). In March 2015, Tian Ge was included in Hang Seng Composite Index Series including: HSCI, Industry Index —
Information Technology, and SmallCap Index.

The Company and its subsidiaries (collectively the “Group”) operate a number of renowned “many-to-many” and “one-to-many”
live social video communities. Leveraging on its leading industry position, Tian Ge has launched a series of live streaming
mobile applications and entered into the overseas markets, including Thailand and Indonesia, etc. The wide acceptance of live
streaming mobile applications allows Tian Ge to fully capture the opportunities arising from the rapidly growing demand for
mobile entertainment in China, Asia and the rest of the world, which also creates synergistic effects with Tian Ge’s live social
video businesses.
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]l Corporate Information
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Financial Highlights [}

FINANCIAL HIGHLIGHTS

(the below financial information, except for total assets and liabilities, are from continuing operations)

Year ended December 31, Change
(in RMB’000) 2021 2020 %
Revenue 210,530 329,639 -36.1%
— Online interactive entertainment service 203,497 327,877 -37.9%
- Others 7,033 1,762 299.1%
Gross profit 160,695 302,711 -46.9%
Gross profit margin 76.3% 91.8%
Net profit 78,972 67,985 16.2%
Net profit margin 37.5% 20.6%
Earnings per share (expressed in RMB per share)
- basic 0.064 0.057 12.3%
— diluted 0.064 0.057 12.3%
Adjusted net profit™ 96,499 86,472 11.6%
Adjusted net profit margin® 45.8% 26.2%
Adjusted EBITDA® 120,022 91,343 31.4%
Adjusted EBITDA margin 57.0% 27.7%
Total assets 3,526,890 3,545,968 -0.5%
Total liabilities 463,194 633,130 -26.8%

Notes:

(1) Adjusted net profit was derived from the net profit from continuing operations for the period excluding the effect of non-cash share-
based compensation expenses, amortization of intangible assets arising from acquisitions and income tax effects of the non-IFRS
adjustments.

(2)  Adjusted net profit margin is calculated by dividing adjusted net profit by revenue.

(3)  Adjusted EBITDA was derived from the operating profit from continuing operations for the period, excluding the effect of non-cash
share-based compensation expenses, amortization of intangible assets arising from acquisitions and depreciation and amortization.
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il Chairman’s Statement

Dear Shareholders,

On behalf of the board of directors (the “Director”) (the “Board”) and management of Tian Ge, | am pleased to present the
2021 annual report of the Group.

During the year ended December 31, 2021, due to the continuous influence of the novel coronavirus (“COVID-19”) all over the
world, the domestic macro-economy and various industries have been impacted with varying degrees of severity. Meanwhile,
with the intensified roll-out of regulatory measures and policies for the standardisation and healthy development of the
mobile Internet industry in the PRC, the fierce competition and strict supervision in the mobile Internet industry continued,
and the development of live streaming business tended to slow down. In the face of the industry development trend and the
competition in the market, Tian Ge continued to find ways to diversify its core businesses, and with respect to its live streaming
business, the Company continued to improve and optimise its platform with innovative contents and strove to expand into
overseas markets to promote the sustainable development of the business of the Group.

Overall Financial Performance

For the year ended December 31, 2021, the Company and its subsidiaries (excluding the disposal entities) engaged in online
interactive entertainment and others (the “Continuing Group”) recorded a revenue which decreased by 36.1% year-on-year to
RMB210.5 million from RMB329.6 million for the same period in 2020. Revenue derived from online interactive entertainment
decreased by 37.9% year-on-year to RMB203.5 million from RMB327.9 million for the same period in 2020. The year-on-year
decrease was primarily because the Company was still in the transition period of expanding its overseas business while its
domestic live video business has been impacted by intensified government regulatory measures and policies and the overall
shrinkage of the live video entertainment market.

Despite the decline in the Company’s domestic revenue, the net fair value gains on financial assets at fair value through profit
or loss have increased significantly, which contributed to the positive profit growth in 2021. For the year ended December 31,
2021, profit attributable to owners of the Company from continuing operations increased by 10.9% year-on-year to RMB80.1
million; net profit from continuing operations increased by 16.2% year-on-year to RMB79.0 million; adjusted net profit
increased by 11.6% year-on-year to RMB96.5 million; and adjusted EBITDA increased by 31.4% year-on-year to RMB120.0
million.

“Mobile + PC” Dual Live Streaming

As one of the pioneers in the live streaming industry in the PRC, Tian Ge has continued to adhere to the development strategy
of “Mobile + PC” dual live streaming. During the year ended December 31, 2021, the Group continued the optimization and
development of its core platforms to improve user experience and interactivity, including the upgrade of functions such as “host
PK” and “dating party”, which has further enhanced the richness and interactivity of the live streaming platforms, strengthened
the innovative advantages of the products and contents.
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Chairman’s Statement [

Overseas Expansion

Overseas expansion is one of the Group’s important development strategies. During the year ended December 31, 2021,
Tian Ge has pushed ahead with its overseas development despite the severe epidemic situation in the overseas market. The
Group continued to maintain a clear overseas market expansion strategy by replicating and promoting the successful domestic
business models to overseas markets. During the year ended December 31, 2021, the Group’s overseas business and various
products had been growing well. Among the products, “Mlive”, the overseas version of Tian Ge’s flagship product - “Miao
Broadcasting”, continued to be well received by users in the Southeast Asian market. The Company also provided technical
support services to “Boomlive” (a local live streaming platform targeting the Indonesia market), which brought a substantial
income growth for the year ended December 31, 2021.

Structured Notes Investments

During the year ended December 31, 2021, Tian Ge further used the idle capital of the Group to make overseas financial
investments to maintain stable asset appreciation. The Group is optimistic about the rate of return on international structured
notes investment and continues to monitor the market trends and seek potential investment opportunities. The structured
notes investment has achieved good investment gain of RMB66.5 million for the year ended December 31, 2021.

Venture Capital and Private Equity Funds

The Group also closely monitored the development and investment potential of intelligent hardware, self-driving car, industrial
internet, intelligent wearable devices, SQL database, multi-channel network and actively invested in venture capital and private
equity funds which invested in these industries. These investments have generated significant investment gain for a total
amount of RMB144.6 million for the year ended December 31, 2021.

Prospect and Future Outlook

Looking ahead, Tian Ge will build on its core business and leverage on the development of 5G and VR technologies to
empower the new direction of its live streaming business, and actively focus on optimising and generating revenue from
its core business to further improve the user experience. The Company will also continue to deepen its expansion efforts
in overseas markets and continuously optimise and adjust its business strategies overseas to enhance the revenue-raising
capabilities of the Group and its competitiveness in the market.

The Group remains optimistic about the development of overseas financial markets. With years of experience in investing
in financial technology and related industries, the Company will continue to identify investments with high value returns and
believes that the overseas financial markets will bring stable returns to the Company.

Tian Ge will make corresponding expansion and innovation in line with the development trend of the industry and business,
consolidate the core competitiveness of the Group, concentrate its advantages and tap into new market investment
opportunities to create sustainable profits for shareholders of the Company (the “Shareholders”)

Fu Zhengjun
Chairman and Executive Director
Tian Ge Interactive Holdings Limited

March 30, 2022
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OPERATING INFORMATION

The following table sets forth certain quarterly operating statistics relating to the Company’s Internet platforms operated

in the PRC as of the dates and for the periods presented below:

Three months ended

December 31,  December 31, Year-on-year ~ September 30, Quarter-on-

2021 2020 change 2021  quarter change

Total Monthly Active Users (in'000)* 1,641 9,483 -82.7% 1,567 4.7%
Quarterly Paying Users (in'000) 161 248 -35.1% 167 -3.6%
Quarterly Average Revenue Per User (RMB) 231 271 -14.8% 302 -23.5%
Number of Rooms 18,265 38,927 -53.1% 14,824 23.2%
Number of Hosts 24,633 83,182 -70.4% 23,788 3.6%

Since Wuta Camera was sold in 2021, the amount of monthly active users reflects the number of live streaming users, which
excludes the number of beauty camera and video users.

The following is a summary of the comparative figures for the periods presented above:

For the three months ended December 31, 2021, the total number of monthly active users (“MAUs”) for Tian Ge
was approximately 1.6 million, representing a decrease of approximately 82.7% from the same period in 2020
and representing an increase of approximately 4.7% from the three months ended September 30, 2021. The year-
on-year decrease was mainly due to the intensification of industry competition, the streamlining of live streaming
platforms and the reduction of promotional activities on live streaming websites.

Our mobile MAUs as at December 31, 2021 represented 87.1% of our total MAUs, while the percentage as at
September 30, 2021 and December 31, 2020 were 96.9% and 97.9%, respectively.

The number of quarterly paying users (“QPUs”) for Tian Ge’s online interactive entertainment service for the three
months ended December 31, 2021 was approximately 161,000, representing a decrease of approximately 3.6%
from the three months ended September 30, 2021 and representing a decrease of approximately 35.1% from the
three months ended December 31, 2020, respectively. This was primarily due to the recession and reduction of
platform users.

Our mobile QPUs as at December 31, 2021 represented 81.3% of our total QPUs, while the percentages as at
September 30, 2021 and December 31, 2020 were 81.2% and 83.3%, respectively.

The quarterly average revenue per user (“QARPU”) for Tian Ge’s online interactive entertainment service for the
three months ended December 31, 2021 was RMB231, representing a decrease of approximately 23.5% from
the three months ended September 30, 2021 and representing a decrease of approximately 14.8% from the three
months ended December 31, 2020.
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Management Discussion and Analysis [}

° Number of virtual rooms for Tian Ge’s online interactive entertainment service increased by 23.2% as compared to
the three months ended September 30, 2021 and decreased by 53.1% from the three months ended December 31,
2020. The decrease was primarily due to the cleanup of rooms without consumption and anchors. Number of hosts
for Tian Ge’s online interactive entertainment service increased by 3.6% as compared to the three months ended
September 30, 2021 and representing a decrease of 70.4% from the three months ended December 31, 2020.

The following table sets forth certain annual operating statistics relating to the Company’s online interactive entertainment
service as at the dates and for the periods presented below:

Year ended
December 31, December 31, Year-on-Year
2021 2020 Change
Monthly Active Users (in’000)* 4,150 12,352 -66.4%
Quarterly Paying Users (in’000) 202 345 -41.4%
Quarterly Average Revenue Per User (RMB) 246 243 1.2%
* Annual total monthly active users and annual total quarterly paying users are equal to their average of quarterly total users,

respectively.

FINANCIAL INFORMATION

Revenue

The Continuing Group’s revenue generated from online interactive entertainment service decreased by 37.9% to
RMB203.5 million for the year ended December 31, 2021 from RMB327.9 million for the corresponding period in 2020.
The year-on-year decrease was primarily due to continuous shrinkage of market share for domestic live entertainment
industry, together with the Company’s business strategy restructuring in 2021, and the intensified government regulatory
measures and policies.

The Continuing Group’s revenue generated from “Others” mainly includes revenue from provision of technical support
services. Revenue generated from “Others” for the year ended December 31, 2021 increased by 299.1% to RMB7.0
million from the corresponding period in 2020 which was primarily due to the rapid growth in the provision of technical
support services for overseas live social video platforms in 2021.
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Cost of Revenue and Gross Profit Margins

The Continuing Group’s cost of revenue experienced an increase of 85.1% year-on-year to RMB49.8 million for the year
ended December 31, 2021 from the corresponding period in 2020. The year-on-year increase was primarily due to the
Company’s decision of making a full impairment provision of RMB26.7 million for the carrying amount of the two platform
licenses due to a change in technological environment. Except for the above provision, the cost of revenue decreased by
14.1% compared with the corresponding period in 2020, which was in line with downward trend of revenue.

The Continuing Group’s gross profit margin for the year ended December 31, 2021 was 76.3%, compared with 91.8% for
the corresponding period in 2020.

Selling and Marketing Expenses

The Continuing Group’s selling and marketing expense for the year ended December 31, 2021 remained stable as
compared with the corresponding period in 2020.

Administrative Expenses

The Continuing Group’s administrative expense for the year ended December 31, 2021 remained stable as compared
with the corresponding period in 2020.

Research and Development Expenses

The Continuing Group’s research and development expenses experienced a decrease of 9.8% year-on-year to
RMB61.7 million for the year ended December 31, 2021 from the corresponding period in 2020. Domestic research
and development expense decreased as the Company streamlined its platform in 2021, while overseas research and
development expense steadily increased as the Company has been actively building up new research and development
team abroad.

Net Impairment Losses on Financial Assets

The Continuing Group’s net impairment losses on financial assets were RMB6.7 million for the year ended December 31,
2021 which was primarily due to the impairment loss on prepayments and other receivables.

The Continuing Group’s net impairment losses on financial assets were RMB18.4 million for the year ended December
31, 2020 which was primarily due to the impairment loss on other receivables and loans.

Other Gains, Net
The Continuing Group’s other gains, net experienced an increase of 396.3% year-on-year to RMB183.4 million for the
year ended December 31, 2021 from the corresponding period in 2020. The year-on-year increase was primarily due to

the substantial growth of fair value gains on venture capital and private equity funds, structured notes and other financial
instruments. The details are set out in note 8 to the consolidated financial statements.
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Management Discussion and Analysis [}

Finance (Cost)/Income, Net

The Continuing Group’s finance cost, net was RMBO0.3 million for the year ended December 31, 2021 compared with
finance income, net of RMB6.4 million for the year ended December 31, 2020, which was primarily due to the decrease of
interest income and the increase of interest cost.

Share of Profit of Investments Accounted for Using the Equity Method

The Continuing Group’s share of profit of investments accounted for using the equity method was RMB8.0 million for the
year ended December 31, 2021.

The Continuing Group’s share of profit of investments accounted for using the equity method was nil for the
corresponding period of 2020. The year-on-year increase was primarily due to the rapid growth of live delivery business
in an investee company.

Income Tax Expense/(Credit)

The Continuing Group’s income tax expense for the year ended December 31, 2021 was RMB9.4 million compared with
income credit of RMB8.8 million for the corresponding period in 2020. The year-on-year increase was primarily due to the
decrease of preferential income tax benefits applicable to the Company’s subsidiaries in China.

Profits Attributable to Owners of the Company

The Continuing Group’s profits attributable to owners of the Company experienced an increase of 10.9% year-on-
year to RMB80.1 million for the year ended December 31, 2021 from the corresponding period in 2020. The year-on-
year increase was primarily due to the increase of other gain, net, and partially offset by the decrease of gross profit and
increase of income tax expense.

Non-IFRS Presentation
To supplement our consolidated financial statements which are presented in accordance with IFRS, the adjusted
financial information including discontinued operations is used as additional disclosure to enable investors and others

to understand and evaluate the Company’s consolidated results of operations as a whole and in a consistent way as
presented in previous quarters when the subsidiaries were yet to be disposed.
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ADJUSTED CONDENSED CONSOLIDATED STATEMENT OF PROFIT
(FOR THE YEAR ENDED DECEMBER 31, 2021)

Continuing operations Discontinued operations Total
Year ended December 31, Year ended December 31, Year ended December 31
2021 2020 2021 2020 2021 2020
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Revenue 210,530 329,639 17,641 50,660 228,171 380,299
Cost of revenue (49,835) (26,928) (8,969) (22,461) (58,804) (49,389)
Gross profit 160,695 302,711 8,672 28,199 169,367 330,910
Selling and marketing expenses (104,561) (107,880) (1,030) (7,801) (105,591) (115,681)
Administrative expenses (90,515) (92,622) (1,372) (3,942) (91,887) (96,564)
Research and development expenses (61,651) (68,383) (935) (5,032) (62,586) (73,415)
Net impairment losses on financial assets (6,741) (18,426) - (130) (6,741) (18,556)
Other gains, net 183,448 36,960 1,169 2,815 184,617 39,775
Operating profit 80,675 52,360 6,504 14,109 87,179 66,469
Finance income 3,908 7,911 5 12 3,913 7,923
Finance costs (4,247) (1,558) 2) (5) (4,249) (1,563)
Finance (cost)/income, net (339) 6,353 & 7 (336) 6,360
Share of profit of investments
accounted for using the equity method 8,021 495 - - 8,021 495
Gain on disposal of discontinued operations - - 78,471 - 78,471 0
Profit before income tax 88,357 59,208 84,978 14,116 173,335 73,324
Income tax (expense)/credit (9,385) 8,777 (33,337) 2,370 (42,722) 11,147
Profit for the period 78,972 67,985 51,641 16,486 130,613 84,471
Other comprehensive loss
ltems that may be reclassified to profit
or loss
Currency translation differences (28,477) (75,022) - - (28,477) (75,022)
Items that will not be reclassified to
profit or loss
Currency translation differences (18,326) (55,578) - - (18,326) (55,578)
Change in fair value of owner-occupied
property 3,180 - - - 3,180 -
Other comprehensive loss for the year,
net of income tax (43,623) (130,600) - - (43,623) (130,600)
Total comprehensive income/(loss)
for the year 35,349 (62,615) 51,641 16,486 86,990 (46,129)
Profit/(Loss) attributable to:
- Owners of the Company 80,064 72,172 48,764 8,445 128,828 80,617
- Non-controlling interests (1,092) (4,187) 2,877 8,041 1,785 3,854
78,972 67,985 51,641 16,486 130,613 84,471
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Non-IFRS Measures

To supplement our consolidated financial statements which are presented in accordance with IFRS, adjusted net profit
and adjusted EBITDA are used as additional financial measures. These financial measures are presented because they
are used by management to evaluate operating performance. The Company also believes that these non-IFRS measures
provide useful information to help investors and others understand and evaluate the Company’s consolidated results
of operations in the same manner as management and in comparing financial results across accounting periods and to
those of our peer companies.

Adjusted EBITDA
Adjusted EBITDA for the year ended December 31, 2021 increased by 31.4% year-on-year from the corresponding period
in 2020. Adjusted EBITDA margin was 57.0% for the year ended December 31, 2021 and 27.7% for the corresponding

period in 2020.

Adjusted EBITDA represents operating profit from continuing operations adjusted to exclude non-cash share-based
compensation expenses, amortization of intangible assets arising from acquisitions and depreciation and amortization.

The following table reconciles our operating profit to our adjusted EBITDA for the periods presented:

Year ended

December 31, December 31,
(in RMB’000) 2021 2020
Operating Profit 80,675 52,360
Share-based compensation expense 16,927 18,311
Amortization of intangible assets arising from acquisitions 800 234
Depreciation and amortization expense 21,620 20,438
Adjusted EBITDA 120,022 91,343

Adjusted Net Profit

Adjusted net profit for the year ended December 31, 2021 increased by 11.6% year-on-year from the corresponding
period in 2020.

Adjusted net profit is not defined under IFRS, and eliminates the effect of non-cash share-based compensation expenses,
amortization of intangible assets arising from acquisitions and income tax effects of non-IFRS adjustments.

Annual Report 2021 Tian Ge Interactive Holdings Limited 13



Jll Management Discussion and Analysis

The following table sets forth the reconciliations of the Group’s net profit to adjusted net profit for the periods presented

below:
Year ended

December 31, December 31,
(in RMB’000) 2021 2020
Net Profit from continuing operations 78,972 67,985
Share-based compensation expense 16,927 18,311
Amortization of intangible assets arising from acquisitions 800 234
Income tax effects of non-IFRS adjustments (200) (58)
Adjusted Net Profit 96,499 86,472

3. LIQUIDITY AND FINANCIAL RESOURCES

Cash and Cash Equivalent, and Term Deposits

Cash and cash equivalents consist of cash at bank and cash on hand, and as at December 31, 2021 and December 31,
2020 amounted to RMB593.3 million and RMB973.3 million, respectively. All cash at bank balances as of these dates
were demand deposits and term deposits with initial terms of less than three months. The Group had term deposits with
initial term of over three months of RMB54.6 million and RMB263.6 million as at December 31, 2021 and December 31,
2020, respectively.

Financial Assets at fair value through profit or loss (“FVPL”)

The Group’s financial assets at FVPL consist of seven main categories, namely (arranged in descending order based
on their respective fair value amount) (i) other financial instruments, (ii) structured notes, (iii) investments in venture
capital and private equity funds (“Fund Investments”), (iv) equity investments in private unlisted companies (“Private
Investments”), (v) investments in wealth management products, (vi) listed equity securities and (vii) convertible promissory
notes.
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Management Discussion and Analysis [}

Financial assets at FVPL increased by 58.3% to RMB2,409.5 million as at December 31, 2021 compared to RMB1,521.7
million as at December 31, 2020. Such increase was mainly attributable to the increase of other financial instruments,
listed equity securities and fund investments. The following is a breakdown of the seven main categories as at the periods

specified:

As at As at
December 31, December 31, Percentage
2021 2020 increase

(RMB’000) (RMB’000)
(i) Other financial instruments 632,676 168,659 275.1%
(i)  Structured notes 617,862 501,670 23.2%
(i)  Fund Investments 579,440 438,745 32.1%
(iv)  Private Investments 298,744 260,487 14.7%
(v)  Investments in wealth management products 178,094 132,950 34.0%
(vi) Listed equity securities 80,738 11,390 608.8%
(viiy Convertible promissory notes 21,958 7,820 180.8%
Total 2,409,512 1,621,721 58.3%

Other Financial Instruments

The fair value of other financial instruments invested by the Group increased by 275.1% to RMB632.7 million as at
December 31, 2021 compared to RMB168.7 million as at December 31, 2020.

The other financial instruments the Group invested were offered by several international financial institutions, including
private investment funds, key management insurance policies, REIT access funds, Exchange Traded Fund (ETF) and
others. For the year ended December 31, 2021, the Group recognised a fair value loss of RMB1.0 million (2020: a fair
value gain of RMB4.2 million) on these investments.

The details are set out in note 22(c) to the consolidated financial statements.

Structured Notes

The fair value of the structured notes invested by the Group increased by 23.2% to RMB617.9 million as at December 31,
2021 compared to RMB501.7 million as at December 31, 2020, as the Group subscribed to new structured notes during
the year. The structured notes are issued by several world-class commercial banks, which provide a potential return
determined at pre-determined interest rate or linked with the price of certain listed equity securities at pre-determined
valuation day in future. For the year ended December 31, 2021, the Group recognised a fair value gain of RMB66.5 million

on these structured notes compared with a fair value gain of RMB28.8 million for the year ended December 31, 2020.

The details are set out in note 22(d) to the consolidated financial statements.
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Fund Investments

As of December 31, 2021, the Group had investment interests in fourteen venture capital and private equity funds of
which the historical aggregate investment amount was RMB263.7 million as at December 31, 2021. The fair value of
these Fund Investments increased by 32.1% to RMB579.4 million as at December 31, 2021 compared to RMB438.7
million as at December 31, 2020, which was mainly due to the net fair value gain of RMB144.6 million during the year
ended December 31, 2021.

The general partners of the underlying Fund Investments are independent from each other. There was no single Fund
Investments whose carrying amount was over 5% of the Group’s total assets as of December 31, 2021.

Private Investments

Below is a summary of financial performances of the Private Investments during the relevant periods:

Fair value of Fair value of
Historical investments as investmentsas  Percentage
transaction Percentage of of December 31, of December 31, increase/
Investment Category amount  equity interest 2021 2020 (decrease)
(RMB’000) (RMB’000) (RMB’000)
0] 1 social live streaming company 119,001 2.1% 119,001 100,000 19.0%
(i) 2 online/mobile gaming companies 39,127 3.8%-5% 92,352 94,852 (2.6%)
(i) 1 real-estate and office building rental company 17,803 10.0% 17,803 18,220 (2.3%)
(iv) 1 commercial bank company 7,013 19.3% 14,316 11,000 30.1%
(v 2 financial technology companies 17,145 6%-19% 17,145 17,200 (0.3%)
(vj  1e-commerce company 19,000 1.7% 19,000 - -
(vii) 1 medicine development company 19,127 0.5% 19,127 - -

Note:

(1) Investment in Beijing Mijing Hefeng Technology Company Limited. Please refer to the Company’s announcement dated May 23,
2017.

The underlying Private Investments are independent from each other. There was no single Private Investments whose
carrying amount was over 5% of the Group’s total assets as of December 31, 2021.

Investments in Wealth Management Products
The Group regularly utilizes its idle funds to subscribe for wealth management products from commercial banks in order

to earn interest. The fair value of the wealth management products subscribed by the Group increased by 34.0% to
RMB178.1 million as at December 31, 2021 compared to RMB133.0 million as at December 31, 2020.
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The wealth management products represent RMB-denominated wealth management products with interest rates ranging
from 2.5% to 4.0% per annum and maturity period within 1 year or revolving terms. These wealth management products
are offered by large state-owned or reputable financial institutions in the PRC. The investments portfolio underlying the
wealth management products differ product-by-product, but generally consist of investments in financial assets and
financial instruments with high credit ratings and good liquidity in interbank and exchange markets, including but not
limited to bonds, structural deposits, bank deposits, asset management schemes and other financial assets.

Convertible Promissory Notes

The fair value of convertible promissory notes invested by the Group increased by 180.8% to RMB22.0 million as at
December 31, 2021 compared to RMB7.8 million as at December 31, 2020. The year-on-year increase was mainly due to
additional investment of RMB13.0 million. The convertible promissory notes were issued by a banking services company.
The principal and interest of the notes shall be repayable within 24 months unless the Group chooses to convert it into
equity investment at the pre-determined conversion price.

Intangible Assets

Intangible assets were RMB43.1 million as at December 31, 2021, which decreased by 41.7% as compared with
the balance as at December 31, 2020. The year-on-year decrease was primarily due to the change in technological
environment, impairment review on the platform licenses which the Group purchased in 2014 has been conducted by the
Group as of December 31, 2021. As of December 31, 2021, the Group made a full impairment provision of approximately
RMB26.7 million (2020: nil) against the carrying amount of the platform licenses.

Deferred Income Tax Liabilities, Net

Deferred income tax liabilities, net experienced a decrease of 44.9% year-on-year to RMB11.3 million as at December
31, 2021, since no deferred income tax liabilities were provided for withholding tax dividend in 2021.

Redemption Liabilities

In January 2019, the Group entered into an agreement to sell 36% of the equity interests in Jinhua Rui’an Investment
Management Company Limited* (£E& LI EEEFRR A F]) (“Jinhua Rui’an”), a company holding 80% equity interest
in Shanghai Benqu Internet Technology Company Limited* (/8 A# 48451 AR A A) (“Shanghai Benqu”) at that
time, to Beijing Weimeng Chuangke Investment Management Co., Ltd* (It R ZAIRIAIE R EEE B A 7)) (“Beijing
Weimeng”), an associate of Sina Corporation, for a consideration of approximately RMB292.6 million. The transaction
was completed on July 5, 2019.

Upon completion of the transaction with Beijing Weimeng, redemption liabilities of RMB335.7 million were recognized.

During the year ended December 31, 2020 redemption liabilities of RMB72.7 million were derecognised against other
reserves as related options were lapsed and unexercised, and the estimated amount was revised.
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In December 2020, the Group entered into the disposal agreement to dispose of 64% of the equity interest of Jinhua
Rui’an. The transaction was completed on April 30, 2021.

During the four months ended April 30, 2021, redemption liabilities of RMB48.5 million were derecognised as related
options were lapsed and unexercised and the estimated amount was remeasured at RMB190.2 million as at April 30,
2021. On April 30, 2021, the Group completed the disposal of the remaining 64% equity interests in Jinhua Rui’an to
Beijing Weimeng with the put option rights terminated. Accordingly, the redemption liabilities of RMB190.2 million were
derecognised against other reserves.

The details are set out in note 34 to the consolidated financial statements.
Bank Loans and Other Borrowings

Since 2020, the Group has entered into a few loan facilities with certain internationally reputable financial institutions for
financing its investments in certain financial assets. The total available amount under the current facilities is USD224.3
million, of which USD45.0 million had been drawn down as at December 31, 2021. The borrowings were secured by the
Group’s investments in financial assets at FVPL.

Gearing Ratio

The gearing ratio as at December 31, 2021 was 9.4% compared with 4.9% as at December 31, 2020, as the Group’s
borrowings increased to RMB287.2 million as at December 31, 2021 compared to RMB141.4 million as at December 31,
2020.

The borrowings is mainly for financing the Group’s investments in certain financial assets.
Capital Expenditures

For the year ended December 31, 2021, the Group’s capital expenditures were approximately RMB20.0 million, including
the purchase and prepayment for property, equipment and other non-current assets.

Major Investments and Disposals

On December 15, 2020, Jinhua Ruichi Investment Management Company Limited* (£E& 5% EEHEHR A7) (the
“Vendor”) (a wholly-owned subsidiary of a PRC operating entity of our Group), Beijing Weimeng (the “Purchaser”), Jinhua
Rui’an (the “Target Company”), Jinhua99 Information Technology Co., Ltd* (£ ZEHR I (= B li B R A 7)) and Jinhua9158
Network Science and Technology Co., Ltd* (£ ZER A KB4 EHEBRR A F) (the “Guarantors”) entered into a disposal
agreement pursuant to which the Vendor agreed to sell, and the Purchaser agreed to purchase, 64% of the equity
interest of the Target Company, which at that time was owned as to 64% by the Vendor and held 80% equity interest
in Shanghai Benqu, for an aggregate consideration of approximately RMB256.0 million. Upon completion, the Target
Company will be wholly-owned by the Purchaser. The transaction was approved by the Shareholders in the extraordinary
general meeting of the Company held on March 18, 2021. The transaction was completed on April 30, 2021. For further
details, please refer to the announcement of the Company dated December 15, 2020 and the circular of the Company
dated February 26, 2021.
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Charges on Assets

As at December 31, 2021, the Group did not have any asset charges.

Contingent Liabilities

As at December 31, 2021, the Group did not have any significant contingent liabilities.
Foreign Exchange Risk

Most of our subsidiaries’ functional currencies are RMB, as the main revenues of these companies are derived from
operations in Mainland China. The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to foreign currency denominated financial assets as at December 31, 2021. The Group does not
hedge against any fluctuation in foreign currency.

CORPORATE INFORMATION
Staff

The Company had 336 full time employees as at December 31, 2021. Tian Ge’s success depends on its ability to attract,
retain and motivate qualified personnel. The Company adopts high standards in recruitment with strict procedures
to ensure the quality of new hiring and use various methods for recruitment, including campus recruitment, online
recruitment, internal recommendation and recruiting through hunting firms or agents, to satisfy the demand for different
types of talents. Moreover, the Company provides a robust training program for new employees in order to effectively
equip them with the skill sets and work ethics which are necessary to succeed at Tian Ge.

Relevant staff cost was RMB123.4 million for the year ended December 31, 2021, compared with staff cost of RMB124.9
million for the year ended December 31, 2020. The Group’s remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are reviewed annually. In addition to basic salary,
employees are entitled to other benefits including social insurance contribution, employee provident fund schemes and
discretionary incentive.

The Company’s employees did not form any employee union or association. Tian Ge believes that it maintains a good
working relationship with its employees and the Company did not experience any significant labor disputes or any
difficulty in recruiting staff for our operations during the year ended December 31, 2021.

Share Option Schemes
The Company has adopted the Pre-IPO Share Option Scheme, the Pre-IPO RSU Scheme, the Post-IPO Share Option
Scheme and the Post-IPO RSU Scheme (collectively, the “Schemes”). The purposes of the Schemes are to reward the

participants defined under the Schemes for their past contribution to the success of the Group and to provide incentives
to them to further contribute to the Group.
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The share-based compensation expenses for the year ended December 31, 2021 were RMB16.9 million, as compared to
RMB18.3 million for the year ended December 31, 2020.

As at December 31, 2021, options representing a total of 7,147,895 shares were outstanding. If all such options under
the Pre-IPO Share Option Scheme and the Post-IPO Share Option Scheme are exercised, there would be a dilution effect
on the shareholdings of our Shareholders of approximately 0.56% as at 31 December 2021. However, as the options are
exercisable over a 10-year period from the date of grant, any such dilutive effect on earnings per share may be staggered
over several years.

On March 31, 2021, the Company granted restricted share units in respect of a total of 25,200,000 ordinary shares of the
Company of US $0.0001 each to the grantees under the Post-IPO RSU Scheme, which represented approximately 1.99%

of the total ordinary shares of the Company as at December 31, 2021.

As of December 31, 2021, the total number of shares underlying the Pre-IPO RSU Scheme and Post-IPO RSU Scheme
represented approximately 4.19% of the total ordinary shares of the Company.
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Year ended December 31,
2017 2018 2019 2020 2021
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Revenue* 915,969 721,256 483,498 329,639 210,530
Gross profit* 806,678 667,502 440,538 302,711 160,695
Profit before income tax* 394,194 354,619 186,694 59,208 88,357
Profit for the year 322,787 215,662 100,126 84,471 130,613

Profit attributable to Shareholders
of the Company 324,099 218,276 93,834 80,617 128,828

Total comprehensive income/(loss) for the year 362,587 248,715 115,519 (46,129) 86,990

Total comprehensive income/(loss) attributable
to Shareholders of the Company 363,933 251,404 109,227 (49,983) 85,218

As at December 31,
2017 2018 2019 2020 2021
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Assets

Non-current assets 1,359,049 1,572,543 1,518,622 1,173,090 1,749,144
Current assets 1,605,098 1,583,997 1,984,142 2,372,878 1,777,746
Total assets 2,964,147 3,156,540 3,502,764 3,545,968 3,526,890

Equity and liabilities
Equity attributable to Shareholders

of the Company 2,717,175 2,831,408 2,754,957 2,798,233 3,063,020
Non-controlling interests 11,582 12,762 109,786 114,605 676
Total Equity 2,728,757 2,844,170 2,864,743 2,912,838 3,063,696
Non-current liabilities 6,391 112,599 118,667 41,143 28,880
Current liabilities 228,999 199,771 519,354 591,987 434,314
Total liabilities 235,390 312,370 638,021 633,130 463,194
Total equity and liabilities 2,964,147 3,156,540 3,502,764 3,545,968 3,526,890
* To reflect the operation results from continuing operations, the figures of year 2018 and 2019 were restated.
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EXECUTIVE DIRECTORS

Mr. Fu Zhengjun (8B E), aged 43, is our Chairman and has been a Director of our Board since July 28, 2008. He was re-
designated to our Board as an executive Director on March 11, 2014. Mr. Fu is the founder of our Group and has served as
the chief executive officer of all our wholly-owned foreign enterprises (“WFOE”) and PRC Operating Entities (as defined below)
since their respective incorporation until June 26, 2020. He is responsible for the overall strategic planning of our Group,
and is instrumental to our growth and business expansion. Mr. Fu has approximately 18 years of experience in the Internet
industry. Prior to founding our Group, Mr. Fu was the chief technology officer of Tiantu Information Technology (Shanghai)
Co., Ltd. (RKElz & :4l7(_£/8)BBR A 7)), a company mainly engaging in the development of Internet advertising technology,
from August 2000 to September 2004, where he was responsible for products research and development. From August 1999
to August 2000, Mr. Fu served as an engineer at Zhejiang Data Communications Administration Bureau (i7/I%& 8UEEB)
(formerly known as Zhejiang Communications Administration Bureau (J#1)T%& B & 2 B)), where he was responsible for project
management and implementation.

Mr. Fu received a bachelor’s degree in computer science application from Zhejiang University of Technology (#1)T T2 K£2) in
Hangzhou in July 1999.

Mr. Mai Shi’en (1t &), aged 46, was appointed as a Director of our Board on March 5, 2014 and re-designated as an
executive Director on March 11, 2014. From August 2012 to April 2014, Mr. Mai served as the chief financial officer of the
Company and was responsible for the corporate finance, investor relations and financial management of our Group. He had
been the chief operating officer of our Group from April 22, 2014 to May 31, 2021 and was responsible for the overall operation
of our Group and mergers and acquisitions, as well as our Group’s strategy planning and implementation. After the resignation
of the former chief financial officer, Mr. Mai had resumed as the acting chief financial officer of the Company from July 31,
2015 to May 31, 2021. Mr. Mai has served as the directors of a number of subsidiaries or associated companies. Mr. Mai
possesses extensive knowledge of the Internet industry and financial management. Prior to joining our Group, Mr. Mai was an
executive director and the chief financial officer of Shanghai Nineyou Internet Technology Co. Ltd. (/8 A B8R AR A
7)), an online games and interactive online platform operator in China, where he worked from September 2005 to July 2012
and was responsible for the company’s overall financial planning, internal auditing and investment. From September 2003
to September 2005, Mr. Mai worked at Praxair (China) Investment Co., Ltd. (& <5 & (s )1 & AR A &), responsible for
financial related matters. In addition, from August 1998 to July 2003, Mr. Mai worked in the auditing departments of several top
global accounting firms including Ernst & Young, Arthur Anderson and KPMG.

Mr. Mai graduated from Shanghai Jiaotong University (_E/82238 K2 in Shanghai in July 1998, where he received a bachelor’s
degree in international finance. He is a Certified Internal Auditor (CIA) admitted by China Institute of Internal Audit (4 B30
=% 2) in November 2004 and a Chinese Institute of Certified Public Accountant (CICPA) admitted by Shanghai Certified
Public Accountant Association (_E/8T &5 E) in December 2009.
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NON-EXECUTIVE DIRECTORS

Mr. Xiong Xiangdong (R&[@]3), aged 50, was appointed as a non-executive Director on September 1, 2020. Mr. Xiong has
been serving as the managing partner of Meridian Capital since January 2010. Mr. Xiong served as the president of Kubao
Information Technology (Shanghai) Limited from September 2004 to December 2009. Mr. Xiong served as an investment
director of IDG Capital from October 1994 to August 2004. Prior to that, Mr. Xiong served as an investment manager in
Wantong Enterprises Group from July 1993 to October 1994.

Mr. Xiong obtained a bachelor degree in electronic science and technology from East China Normal University in July 1993.

Ms. Cao Fei (&3E), aged 47, was appointed as a non-executive Director on January 11, 2018. Ms. Cao has been serving as
the vice president, finance of Weibo Corporation (NASDAQ: WB) since September 2017. Ms. Cao served as the vice president,
finance of SINA Corporation (NASDAQ: SINA) from January 2017 to September 2017 overseeing the corporate finance
department and she served as the corporate controller of SINA Corporation from June 2005 to December 2016. Prior to that,
Ms. Cao served as an audit manager in PricewaterhouseCoopers in Beijing from 1997 to 2005.

Ms. Cao is a certified public accountant in China and a member of China Institute of Certified Public Accountants (CICPA)
since 2003. Ms. Cao obtained a bachelor degree in engineering from Shanghai Jiaotong University in July 1997 and an
executive master of business administration from Shanghai Jiaotong University in December 2016.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lam Yiu Por (#kEJK), aged 45, was appointed as an independent non-executive Director with effect from January
11, 2021. Mr. Lam has more than 21 years of experience in the field of finance and accounting. Mr. Lam is currently an
independent non-executive director of JNBY Design Limited, a company listed on the Stock Exchange (stock code: 3306). He
had also served as the chief financial officer and vice president of Greentech Technology International Limited (stock code:
195) from December 2013 to July 2020. Mr. Lam was an independent non-executive director of GR Properties Limited (stock
code: 108) from July 2012 to April 2014, an independent non-executive director of Yat Sing Holdings Limited (stock code:
3708) from December 2014 to March 2016, a non-executive director of Zhong Ao Home Group Limited (stock code: 1538)
from April 2015 to May 2017, an independent non-executive director of China Tontine Wines Group Limited (stock code: 389)
from November 2016 to November 2018, and an independent non-executive director of Denox Environmental & Technology
Holdings Limited (stock code: 1452) from November 2015 to June 2020.

Mr. Lam received his bachelor degree of arts in accountancy from the Hong Kong Polytechnic University (B3 T AZ) in
November 1997. Mr. Lam has been a member of the Hong Kong Institute of Certified Public Accountants, an associate of the
Chartered Governance Institute, a chartered financial analyst of the CFA Institute and a fellow of the Association of Chartered
Certified Accountants since October 2004, March 2006, September 2006 and November 2007, respectively.
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Mr. Yang Wenbin (#338), aged 56, was appointed as an independent non-executive Director on 13 June 2018. Mr. Yang
has been serving as the chairman of Beijing Weiheng (Hangzhou) Law Firm since January 2017 and is responsible for the
overall operations and management of the firm. Mr. Yang served as a senior partner of Zhejiang Zehou Law Firm from July
2011 to December 2016 and as the chairman of Zhejiang Handing Law Firm from October 2002 to June 2011. Prior to that, Mr.
Yang served as a teacher in Zhejiang Police Vocational Academy from July 1986 to July 1996, primarily responsible for giving
lectures in the field of criminal laws and jurisprudence. Mr. Yang is a licensed lawyer with profound theoretical knowledge and
practical experience in criminal and corporate law. At present, Mr. Yang has been appointed as a practice instructor of post-
graduate students in the School of Law of Zhejiang Gongshang University and as an adjunct professor of the College of Law
and Political Science of Zhejiang A&F University.

Mr. Yang obtained a bachelor degree in law from Northwest University of Political Science and Law in June 1986.

Mr. Chan, Wing Yuen Hubert (BfkJ&), aged 64, was appointed as an independent non-executive Director on June 16,
2014. He has been an executive director of Central Development Holdings Limited (2 E1Z% G R A7) (stock code: 475)
and Zhonghua Gas Holdings Limited ({F# M RIEAX B R A F]) (stock code: 8246) since November 2011 and August 2014

FR /2 F]) (stock code: 6088) since November 2016, all these companies are listed on the Stock Exchange. He spent over ten
years with the Stock Exchange. In addition, Mr. Chan held various positions with companies listed on the Stock Exchange,
including: as a director of Guangdong Investment Limited (£/8#% & HR A F]) (stock code: 270), as an independent non-
executive director of China Smarter Energy Group Holdings Limited (47 B%5 2 458 & EE M AR A R)) (stock code: 1004) and
Xinjiang La Chapelle Fashion Co., Ltd (¥52# £ B @Ak &6 (0 B R 2 7l), a company listed on the Stock Exchange (stock code:
6116) and The Shanghai Stock Exchange (stock code: 603157), as an executive director of EverChina Int’l Holdings Company
Limited (B BB % 4 FR A7) (stock code: 202) and China Pipe Group Limited (77 Bl % % £ @ AR A 7)) (stock code: 380).

Mr. Chan obtained a higher diploma in company secretaryship and administration from Hong Kong Polytechnic (now known
as The Hong Kong Polytechnic University). Mr. Chan has been an associate member and a fellow member of The Hong Kong
Institute of Directors (B/EEFE®) since 1998 and 2022 respectively, and also an ordinary member of The Hong Kong
Securities and Investment Institute (B8 5 MR E 2 @) since 1999. Mr. Chan has been an associate member of both The
Chartered Governance Institute and The Hong Kong Chartered Governance. In addition, he has been a member of the Chinese
People’s Political Consultative Conference — Heilongjiang Province Committee (TEIA RBUAHE @R EEIEEES).
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SENIOR MANAGEMENT

Mr. Zhao Weiwen (#{&3X), aged 54, has over 26 years of experience in the Internet industry. Before joining the Group, Mr.
Zhao served as the manager of value-added business department and key client department of China Telecom’s Jinhua
Branch (FEIE =z &% A R)) in Jinhua, Zhejiang Province from August 1995 to March 2010, where Mr. Zhao was involved in
building Internet network infrastructures and related projects.

Mr. Zhao started to work for our Group since April 2010. He was the general manager of Jinhua9158 Network Science and
Technology Co., Ltd.* (£ZE G A FICELEEHEBR A 7)) from April 2010 to July 2010 and the general manager of Jinhua99
Information Technology Co., Ltd.* (&R BT AR A 7)) from July 2010 to December 2010. Mr. Zhao has been working
as the general manager of Zhejiang Tiange Information and Technology Co., Ltd* (31T X4& {5 BHE TR A 7)) for nearly ten
years since January 2011 and is responsible for the daily management of Zhejiang Tiange Information and Technology Co., Ltd,
including administration, human resources, IT, finance, customer services, and Internet supervision. Mr. Zhao is also currently
serving as executive director and supervisor of a number of subsidiaries of our Group and is in charge of the daily management
and development of a number of subsidiaries of our Group, including Zhejiang Tian Yue Information Technology Co., Ltd.*
T KA 4s BRIl A R 2 8)), Jinhua Tianhu Network Technology Co., Ltd.* (£ X R4 R AR 2 7)), Zhejiang Tiange
Information and Technology Co., Ltd.* (T K& {5 EFTER A 7)), Jinhua9158 Network Science and Technology Co., Ltd.*
(B FEFHIILBLE R AR A 7)), Jinhua Xingyue Information Technology Co., Ltd.* (& ZFEE %2 BTG R A &), Jinhua Ruian
Investment Management Company Limited* (2E &% E EE B R A F]), Jinhua Ruichi Investment Management Company
Limited* (£ Z#E &5 E EEFRE A 7)), Jinhua9158 Investment Management Co., Ltd.* (£ZE LT TIEEEIE B2 7)), Jinhua
Xuance Investment Management Co., Ltd* (2EE R K EBFIEBR A7) and Zhejiang Genxuan Investment Management Co.,
Ltd* (I ESREERERAF).

Mr. Zhao obtained a diploma in project management from the People’s Liberation Army Information Engineering College (251
E{z BT ZP7) in Zhengzhou in July 1994,

Mr. Zhuang Jianqiu ($£8IFX), aged 46, with a bachelor degree from the Second Military Medical University of China (R B2 —
F B KE), started to work as deputy General manager of Jinhua Lanyou Network Technology Co., LTD. (& E & BRI E
fR 2 7)) of our Group since May 2018. From June 2020, Mr. Zhuang has been promoted as vice president of our Group, with
main responsibilities for overall management of human resources and administrative departments.

Annual Report 2021 Tian Ge Interactive Holdings Limited 25



Jlll Report of the Directors

The Board is pleased to present this annual report and the audited consolidated financial statements of the Group for the year
ended December 31, 2021 (the “Reporting Period”).

INITIAL PUBLIC OFFERING

The Company was incorporated in the Cayman Islands on July 28, 2008 as an exempted company with limited liability under
the Companies Law (2007 Revision) of the Cayman Islands as an investment holding company. The Company listed its shares
on the Main Board of the Stock Exchange on July 9, 2014 and issued 304,267,000 shares at an offer price of HK$5.28 per
share. On July 30, 2014, the Company further issued 45,640,000 shares pursuant to the full exercise of the over-allotment
option.

PRINCIPAL ACTIVITIES

The principal activities of the Group are operating of live social video platforms, and other products and services in the
People’s Republic of China (the “PRC”).

Details of the principal activities of the principal subsidiaries of the Company are set out in note 5 to the consolidated financial
statements.

An analysis of the Group’s revenue and operating profit for the year ended December 31, 2021 by principal activities is set out
in the section headed “Management Discussion and Analysis” in this annual report.

BUSINESS REVIEW

The business review, the analysis using financial key performance indicator on the Group and the indication of likely future
development on the Company’s business are set out on pages 6 to 7 of this annual report.

IMPORTANT EVENT AFTER REPORTING DATE
The Group did not have any important event after the reporting date.

RESULTS

The Group’s results for the year ended December 31, 2021 are set out in the consolidated statement of comprehensive income
on pages 84 to 85 of this annual report.
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COMPLIANCE WITH THE RELEVANT SIGNIFICANT LAWS AND REGULATIONS

The Group’s operations are subject to laws and regulations issued by various PRC government authorities. To contribute to
healthy development of the society, we strictly comply with the PRC laws and regulations. We require all users to agree to our
terms of service upon account registration. Our terms of service set out types of content strictly prohibited on our platform, and
we have also developed a robust content monitoring system, including our proprietary detection technology, which identifies
certain features of the human body, such as skin tone, to automatically filter certain types of suspected inappropriate content
for further review by our content monitoring team, as well as random checks of rooms during the periods commonly associated
with potential violations of our terms of service.

Regulations Relating to Value-added Telecommunications Business

On September 25, 2000, the State Council promulgated the Telecommunications Regulations of the PRC (/% A R £ H1E
BE1&H1)) (the “Telecom Regulations”). Under the Telecom Regulations and the Catalogue of Telecommunication Business
(EEEBD LB L)), an appendix to the Telecom Regulations, the services of an Internet content provider (the “ICP”) are
designated as a value-added telecommunication business as at March 1, 2016. An ICP is thus subject to examination by
and approval of and is required to obtain a value-added telecommunication service operating license ({8 (5 E 548 & 7T
AJ#8) (the “ICP License”) from the Ministry of Industry and Information Technology (the “MIIT”) or its provincial counterparts.
The Administrative Measures on Internet Information Services  BH#B{Z BEREEIEHE)) (the “Internet Measures”)
promulgated on September 25, 2000 and amended on January 8, 2011 further categorize Internet information services into
either commercial Internet information services or non-commercial Internet information services. The Internet Measures require
commercial operators of Internet information services to obtain an ICP License from the MIIT or its provincial counterparts
before engaging in the provision of any commercial Internet information services.

According to the currently effective Guidance Catalogue of Industries for Foreign Investment (SN E (> 2EI5E H &%) (the
“Guidance Catalogue”), updated on April 10, 2015, which governs investment activities in the PRC by foreign investors and
the Administrative Rules for Foreign Investments in Telecommunications Enterprises (MNEIRE BEEDEEIRRT)) (the “FITE
Regulations”) issued on December 11, 2001 and amended on September 10, 2008, the foreign investors’ ultimate equity
interests in an entity providing value-added telecommunications services in the PRC shall not exceed 50% (except e-commerce
business). Furthermore, the Guidance Catalogue clearly stipulates that foreign investment is still restricted to enter into online
publishing and online transmission of audio/visual programs business.

To comply with such foreign ownership restrictions, we operate our live social video platforms and engage in various online
activities in the PRC through our PRC Operating Entities. Each of Hangzhou Han Tang Cultural Communication Co., Ltd.
(“Hantang”), Jinhua9158 Network Science and Technology Co., Ltd (“Jinhua9158”), Jinhua99 Information Technology Co., Ltd
(“dinhua99”) and Jinhua Xingxiu Cultural Communication Co., Ltd. (“Xingxiu”) holds an ICP License.
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Regulations Relating to Online Cultural Business

The Interim Provisions on the Administration of Internet Culture ( B B4 L EIRE 1T E)) (the “Internet Culture Interim
Provisions”), promulgated on May 10, 2003 and amended on February 17, 2011, require entities engaging in activities
relating to “online cultural products” to obtain the Network Cultural Business Permit (4845 30 {484 F 0] 3%) from a provincial
counterpart of the Ministry of Culture (the “MOC”) if they intend to provide online culture products and services for profits.
“Online cultural products” include cultural products that are produced specifically for Internet use, such as online music and
entertainment, online games, online plays, online performances and other online cultural products that produce or reproduce
music, entertainment, games, plays and other art works for Internet dissemination through technical means.

Pursuant to the currently effective Guidance Catalogue, the online cultural business (except online music) falls within the
“prohibited” category. On March 18, 2011, the MOC issued the Circular on Implementation of the Newly Revised Interim
Provisions on the Administration of Internet Culture K R EFEFTIES] < BB B IR E1THRE >AYAAN)), which also provides
that in general, the authorities temporarily will not accept applications by foreign-invested ICP operators for operation of online
culture business.

On December 2, 2016, the MOC promulgated the Administrative Measures on Online Performance Operating Activities
(R FBERETEEIRIDE)) (the “Online Performance Measures”) which took effect from January 1, 2017. The Online
Performance Measures regulate online performance operating activities and emphasizes that any entities engaging in online
performance operating activities must obtain the Network Cultural Business Permit. We have put measures to rectify and
improve operations to comply with the Online Performance Measures.

Each of Hantang, Jinhua9158, Jinhua99 and Xingxiu holds a Network Cultural Business Permit.
Regulations Relating to Internet Publication Business

On February 4, 2016, as approved by the General Administration of Press and Publication (the “GAPP”), the MIIT issued
the Regulations on Administration of Internet Publication Services #84% RIS B 2RI ) (the “New Internet Publication
Regulations”) which took effect from March 10, 2016. The Interim Regulations on Administration of Internet Publication &
BRI EIEEITRE)) (the “Interim Regulations”) issued on June 27, 2002 was superseded. The New Internet Publication
Regulations preserved the license requirement for any company that engages in Internet publication activities which includes
the provision of online games through Internet; therefore, an online game operator must obtain an Internet Publishing
Services License (#34% 1 iR AR 7% 7F 7] #%) so that it can directly offer its online games to the public in the PRC. The New Internet
Publication Regulations specify foreign enterprises are prohibited to invest in the Internet publications business.

On July 6, 2005, five PRC government authorities, including the MOC and the GAPP, jointly adopted the Several Opinions
on Canvassing Foreign Investment into the Cultural Sector (ER X{b 1% 5| EINEHE T E R)), pursuant to which foreign
enterprises are prohibited to invest in the business of audio/visual programs provision via the information network and Internet
publications.

Hantang obtained an Internet Publishing License for the publication of online games and mobile phone games in 2013 and
renewed on October 1, 2019.
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Regulations Relating to Online Games

On June 3, 2010, the Interim Measures on Administration of Online Games (B4 EFEIEIRE1T9H%)) (the “Online Game
Measures”) were promulgated which require that a company engaging in the operation of online games, including operation
of online games, issuance of virtual currency and/or provision of virtual currency transaction services, must have a registered
capital of at least RMB10 million and obtain a Network Cultural Business Permit from the provincial counterpart of the MOC.
For online games developed in the PRC, the online game operators are required to complete filing procedures with the MOC
and comply with other relevant requirements. Online game operators shall indicate the filing numbers at the designated places
of their websites and in the games. Online game operators are also required to establish self-censorship systems and have
dedicated personnel for the purpose to ensure the lawfulness of the content of online games.

According to the New Internet Publication Regulations, games are not allowed to put online for operation without obtaining
pre-approval from GAPP. We are in the process of applying for approval from GAPP and filing with the MOC for most of the
online games we currently operate. The GAPP Online Game Notice requires an online game operator to obtain an Internet
Publication License and further prohibits any direct foreign investment in online games operation business or foreign control
or participation in domestic companies’ online game operation business in an indirect way such as establishing other joint
ventures, entering into relevant agreements or providing technical support, or in any other disguised manner.

Regulations Relating to Virtual Currency

To curtail online games that involve online gambling while addressing concerns that virtual currency might be used for money
laundering or illicit trade, on January 25, 2007, the Ministry of Public Security, the MOC, the MIIT and the GAPP jointly issued
the Notice on Regulating Operation Order of Online Games and Prohibition of Gambling via Online Games ( B8/ 18 &3 4845 5 5L
AR R B SN PR 4B 4% B BETE VB AN ). On February 15, 2007, fourteen PRC government authorities jointly issued the Notice
on Further Strengthening Administration of Internet Cafes and Online Games (B8 72 — 25 1158 4800 & 48 4% #5185 B 12 T VERQEAN)).
In accordance with this notice, the People’s Bank of China (the “PBOC”) shall strengthen the administration and regulation on
virtual currency to prohibit the virtual currency from impacting the real currency system.

On June 4, 2009, the MOC and the MOFCOM jointly issued the Notice on Strengthening the Administration of Online Game
Virtual Currency (B8R IN56 4848 5 /8% 15t 5 S 18 T {EAYIBAN)) (the “Virtual Currency Notice”). The Virtual Currency Notice
requires the entities engaging in businesses that (i) issue online game virtual currency (in the form of prepaid cards and/or pre-
payment or prepaid card points), or (ii) offer online game virtual currency transaction services to apply for approval from the
MOC through its provincial counterparts. The online game operators that issue virtual currency are prohibited from providing
services that would enable the trading of such virtual currency. Any online game operator that fails to submit the requisite
application will be subject to sanctions, including, without limitation, mandatory corrective measures and fines.
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In addition to the Virtual Currency Notice, the Online Game Measures promulgated by the MOC effective on June 3, 2010
further provide that (i) virtual currency may only be used to purchase services and products provided by the online game
operator that issues the currency; (i) the purpose of issuing virtual currency shall not be malicious appropriation of the user’s
advance payment; (iii) the storage period of online game players’ purchase record shall not be shorter than 180 days from
last time the player receives the service provided by the online game operator; (iv) the types, price and total amount of virtual
currency shall be filed with the cultural administration department at the provincial level. Moreover, the Online Game Measures
stipulate that virtual currency transaction service providers may not provide virtual currency transaction services to minors or
for online games that fail to obtain the necessary approval or filings, and that such providers should keep transaction records,
accounting records and other relevant information for its users for at least 180 days.

Regulations Relating to Online Payment

On July 1, 2016, the People’s Bank of China promulgated the Online Payment Business Regulations of Non-Banking Payment
Institutions (FESRTT L (B ABAR (M E KB IEHEE)) (the “Payment Business Regulations”), for further strengthening the
administration and transition of online payment business. One of the important measures of the Payment Business Regulations
is the system for identifying users. In consideration of the regulations, non-banking payment institutions request all applications
in channels of distribusement only to the operators of APP. The previous amendment may bring differences in the details of
top-up orders, but will not affect the settlement.

POTENTIAL RISK FACTORS

The live social video community industry is an evolving industry, its growth and the level of demand of Tian Ge’s products and
services are subject to uncertainty. The Company’s growth will depend on a number of factors, some of which are beyond our
control. These factors include:

Economic Environment
Many factors affect the level of consumer spending, including the state of the economy as a whole, stock market performance,
interest rates, recession, deflation and other factors that influence consumer confidence. The Group’s business performance

might be negatively affected by uncertainties regarding future economic prospects in China. A significant decline in Chinese
economy could have an adverse effect on the Group’s business.
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Market Acceptance

Tian Ge’s success depends on the Company’s ability to originate and identify market trends, and also to anticipate and
respond timely to the changing consumer preferences. The Group foresees the shifting user trends from PCs to mobile
devices, and hence devotes more resources in enhancing our core live social video products towards mobile. The Group will
spare no effort to stay abreast of emerging trends, however, if the Group fails to identify and respond to the market trends,
there might be significant adverse effects on Tian Ge’s business and financial performance.

Content Monitoring

Due to the immense quantity of user-generated content on our platform, our system may not be able to detect all violations of
our terms of service and inappropriate content streamed or displayed over our platform. We may be held liable for information
or content displayed on, retrieved from or linked to our platform, or distributed to our users, and PRC authorities may impose
legal sanctions on us.

Changing of Technologies

Our business and future success depend on our ability to adapt to rapidly changing of technologies, and our ability to provide
new products and services through using new technologies plays an important role on our future performance. In recent years,
the development of mobile technology resulted users shifting from PC to mobile device, which also demands more innovation
and diversification in technology application. If we fail to keep pace with rapid technological changes, our future success may
be adversely affected.

Contractual arrangements

We rely on contractual arrangements with our PRC Operating Entities (as defined below) and their shareholders for the
operation of our business, which may not be as effective as direct ownership. If our PRC Operating Entities (as defined
below) and their shareholders fail to perform their obligations under these contractual arrangements, we may have to resort to
litigation to enforce our rights, which may be time-consuming, unpredictable, expensive and damaging to our operations and
reputation. For details, please refer to the section “Contractual Arrangements” on pages 50 to 62 of this annual report.
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Investment and New Business Development

To date, we had entered into strategic alliances, including joint ventures or minority equity investments, with various third
parties to further our business purpose from time to time. These alliances could subject us to a number of risks, including risks
associated with sharing proprietary information, non-performance by the third party and increased expenses in establishing
new strategic alliances, any of which may materially and adversely affect our business. We may have limited ability to monitor
or control the actions of these third parties and, to the extent any of these strategic third parties suffers negative publicity or
harm to their reputation from events relating to their business, we may also suffer negative publicity or harm to our reputation
by virtue of our association with any such third party. Moreover, these new opportunities come with associated uncertainties
and risks, especially when the business is based on a relatively new business model that may not be successful and
encounters large scale competitors with strong innovation and technological capabilities.

Foreign Exchange Risk

Most of our subsidiaries’ functional currencies are RMB, as the majority of the revenues of these companies are derived
from our operations in mainland China. We are exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to foreign currency denominated financial assets as at December 31, 2021. We do not hedge against any
fluctuation in foreign currency.

SOCIAL RESPONSIBILITIES AND HUMAN RESOURCES

In fulfillment of corporate social responsibilities, Tian Ge is committed to environmental sustainability. Tian Ge archived
paperless business operation in running live social video platforms in China. The Group also actively implements the concept
of “green office” by increasing employees’ awareness about the importance of energy saving, recycling and waste reduction.

Tian Ge views employees as our most valuable asset. Tian Ge recognizes that the skill, dedication and enthusiasm of our team
is critical to our success in the face of ever-evolving market challenges. We strive to build an energetic working environment
and to offer competitive remuneration packages, various incentives, promotion opportunities and training courses to its staff.

As one of the leading social media platform operators in China, the Group has maintained sound business relationships with
our core live social ecosystem partnership as well as other stakeholders, which include but not limited to our distributors,
hosts, sales agents, users and shareholders. We aim to improve the live social environment and ensure we provide the best
value to our robust and solid loyal stakeholders.
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DIVIDEND
The Board did not recommend the payment of a final dividend for the year ended December 31, 2021 (2020: Nil).
DIVIDEND POLICY

The Board has the discretion to declare and distribute dividends to the Shareholders, subject to the articles of association of
the Company (the “Articles of Association”) and all applicable laws and regulations and the factors set out below.

In recommending or declaring dividends, the Company shall maintain adequate cash reserves for meeting its working capital
requirements, future business growth and its shareholding value. The Board shall also take into account the following factors
of the Group when considering the declaration and payment of dividends, including financial condition, financial results, future
operations and liquidity position, expected working capital requirements and future expansion plans, debt to equity ratios
and the debt level, business conditions and strategies, cash flow situation, the Shareholders’ and the investors’ expectation,
general market conditions, any restrictions on payment of dividends and any other factors that the Board may consider
relevant.

Depending on the financial conditions of the Group and the conditions and factors as set out above, dividends may be
proposed and/or declared by the Board for a financial year or period as interim dividend, final dividend, special dividend and
any distribution of net profits that the Board may deem appropriate.

Any final dividend for a financial year will be subject to Shareholders’ approval.

SHARE CAPITAL

Details of the movements in the share capital of the Company during the year 2021 are set out in note 27 to the consolidated
financial statements.

EQUITY-LINKED AGREEMENTS
Other than the Share Incentive Schemes as disclosed in this annual report and note 29 to the consolidated financial

statements, no equity-linked agreements were entered into by the Company during the Reporting Period or subsisted at the
end of the Reporting Period.
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RESERVES

Details of movements in the reserves of the Group and the Company for the year ended December 31, 2021 are set out in the
consolidated statement of changes in equity and note 28 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

As at December 31, 2021, the Company’s reserves available for distribution, calculated in accordance with the provisions of
Cayman Companies Act, amounted to approximately RMBO0.9 billion (as at December 31, 2020: RMBO0.8 billion).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group for the year ended December 31, 2021 are set
out in note 14 to the consolidated financial statements. None of the applicable percentage ratios (as defined under the Listing
Rules) in relation to a single property, plant or equipment exceeds 5%.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales to the Group’s five largest distributors and customers for service performed accounted for approximately
90.9% of the Group’s total revenue for the year ended December 31, 2021 and among which our top distributor accounted for
approximately 60.3% of the Group’s total revenue for the year ended December 31, 2021.

The Group’s five largest suppliers for the year 2021 were promotion channels and server provider. The aggregate charges
from the Group’s five largest suppliers accounted for approximately 22.9% of the Group’s cost of revenues and expenses
attributable to suppliers for the year ended December 31, 2021 and among which our top supplier accounted for approximately

7.2% of the Group’s cost of revenues and expenses attributable to suppliers for the year ended December 31, 2021.

None of the Directors or any of their close associates, or any Shareholders which to the knowledge of the Directors own more
than 5% of the Company’s issued shares have any interests in the Group’s five largest suppliers or distributors.

DONATIONS

During the year ended December 31, 2021, the Company did not make any charitable contributions or other donations (2020:
RMBO0.3 million).
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DIRECTORS
The Directors for the year ended December 31, 2021 and up to the date of this annual report are:

Executive Directors
Mr. Fu Zhengjun (Chairman)
Mr. Mai Shi’en

Non-Executive Directors
Mr. Xiong Xiangdong
Ms. Cao Fei

Independent Non-Executive Directors

Mr. Lam Yiu Por (appointed as an independent non-executive Director with effect from January 11, 2021)
Mr. Yang Wenbin

Mr. Chan Wing Yuen Hubert

Ms. Yu Bin (resigned as an independent non-executive Director with effect from January 11, 2021)

In accordance with article 84 of the Articles of Association, one-third of the Directors shall retire from office by rotation at an
annual general meeting of the Company (the “AGM”) and be eligible for re-election. Accordingly, Mr. Mai Shi’en, being an
executive Director, Ms. Cao Fei, being a non-executive Director and Mr. Chan Wing Yuen Hubert, being an independent non-
executive Director, shall retire from office at the forthcoming AGM and, being eligible, will offer themselves for re-election at the
forthcoming AGM.

The Board has received an annual confirmation of independence from each of the independent non-executive Directors

pursuant to Rule 3.13 of the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”). The Board
considers all independent non-executive Directors to be independent.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service agreement with the Company for a term of three years (subject to
termination in certain circumstances as stipulated in the relevant service agreements and retirement by rotation in accordance

with the Articles of Association).

Each of the non-executive Directors and the independent non-executive Directors has entered into a letter of appointment with
the Company for a term of three years (subject to termination in certain circumstances as stipulated in the relevant letters of
appointment and retirement by rotation in accordance with the Articles of Association).

None of the Directors has entered into or is proposed to enter into any service agreement with our Group (excluding
agreements expiring or determinable by any member of our Group within one year without payment of compensation, other
than statutory compensation).

The procedures and process of appointment, re-election and removal of Directors are set out in the Articles of Association. The
nomination committee of the Company (the “Nomination Committee”) is responsible for reviewing the Board composition and
recommending to the Board on the appointment or re-appointment of Directors and succession planning for the Directors, in
particular the Chairman and chief executive officer.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND CONTRACTS OF SIGNIFICANCE

None of the Directors or any entity connected with the Directors has or had a material beneficial interest, whether directly
or indirectly, in any transaction, arrangement or contract which is significant in relation to the Group’s business to which the
Company or any of its subsidiaries or fellow subsidiaries was a party during the year ended December 31, 2021.

CONTROLLING SHAREHOLDERS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
None of the Controlling Shareholders (as defined below) or its subsidiary has or had a material interest, either directly or

indirectly, in any contract of significance, whether for the provision of services or otherwise, to the business of the Group to
which the Company or any of its subsidiaries was a party during the year ended December 31, 2021.
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ENFORCEMENT OF THE DEED OF NON-COMPETITION

Pursuant to the deed of non-competition dated June 16, 2014 (the “Non-Competition Deed”) entered into by Mr. Fu Zhengjun,
Three-Body Holdings Ltd and Blueberry Worldwide Holdings Limited (the “Covenantors” or “Controlling Shareholders”), each
of the Covenantors has jointly and severally, unconditionally and irrevocably undertaken with our Company that he/it will not
(except through the Group and any investment or interests held through the Group), and will procure his/its associates (other
than any member of our Group) not to, directly or indirectly (including through nominees), carry on, participate, acquire or hold
any right or interest or otherwise be interested, involved or engaged in or connected with, any business which is in competition
with or similar to or is likely to be in competition with the business referred to in the prospectus of the Company dated June
25, 2014 (the “Prospectus”) that is carried on or contemplated to be carried on by any member of our Group (the “Restricted
Business”). In addition, the Covenantors also granted the Company options for new business opportunities related to the
Restricted Business. For details of the Non-Competition Deed, please refer to the Prospectus.

The Company has received confirmations from the Controlling Shareholders confirming their compliance with the Non-
Competition Deed for disclosure in this annual report during the Reporting Period.

The Company and its Directors have made market enquiries and nothing has come to the attention of the Company or
its Directors that the Controlling Shareholders are engaging in any business that may compete with that of the Group in
contravention of the terms of the Non-Competition Deed. The independent non-executive Directors have also reviewed the
compliance and enforcement status of the Non-Competition Deed, and are of the view that the Controlling Shareholders have
abided by the undertakings contained in the Non-Competition Deed during the Reporting Period.

DIRECTORS’ EMOLUMENTS AND FIVE INDIVIDUALS WITH HIGHEST EMOLUMENTS

Particulars of the Directors’ emoluments and five highest paid individuals for the year ended December 31, 2021 are set out in
note 9 and note 40 respectively to the consolidated financial statements and the emolument policy of the Company is set out
in the Corporate Governance Report on pages 65 to 76 of this annual report.

No Director has waived or has agreed to waive any emoluments during the year ended December 31, 2021.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year ended December 31, 2021, none of the Directors or their respective associates (as defined in the Listing

Rules) had any interest in any business which was in competition or was likely to compete, either directly or indirectly, with the
business of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As of December 31, 2021, the interests or short positions of the Directors or chief executive of the Company in the shares,

underlying shares and debentures of the Company or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they were taken or deemed to have under
such provisions of the SFO), or which would be required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which would be required to be notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”) are as follows:

Interests in ordinary shares of the Company:

Approximate
percentage of
shareholding

as at

Number of December 31,

Name of Director/chief executive Nature of interests shares held 2021
Mr. Fu Zhengjun (“Mr. Fu”) Founder of a discretionary trust (Note 7) 330,695,000 26.08%
Beneficiary Owner 200,000 0.02%

Mr. Zhao Weiwen Beneficiary Owner 1,009,000 0.08%

Note:

38

UBS Trustees (B.V.l) Limited, the trustee of Mr. Fu’s Trust (as defined below), holds the entire issued share capital of Three-Body
Holdings Ltd through its nominee, UBS Nominee Limited. Three-Body Holdings Ltd holds the entire issued share capital of Blueberry
Worldwide Holdings Limited. Blueberry Worldwide Holdings Limited in turn holds 330,695,000 shares in our Company. Mr. Fu’s trust (“Mr.
Fu’s Trust”) is a discretionary trust established by Mr. Fu (as the settlor) and the discretionary beneficiaries of which are Mr. Fu and his
family members. Accordingly, each of Mr. Fu, UBS Trustees (B.V.l) Limited, Three-Body Holdings Ltd and Blueberry Worldwide Holdings
Limited is deemed to be interested in the 330,695,000 shares held by Blueberry Worldwide Holdings Limited.
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Interest in underlying shares of the Company:

Number of Approximate

shares percentage of

represented Exercise  shareholding as

Name of Director/ by options price  at December 31,
chief executive Position held within our Group Nature or RSUs (US$) 2021
Mr. Zhao Weiwen Chief executive officer RSUs (Note 1) 96,203 Nil 0.01%
Options (Note 1) 100,000 0.35 0.01%

Mr. Mai Shi’en Executive Director RSUs (Note 2) 4,050,000 Nil 0.32%
Ms. Yu Bin Independent non-executive Director (Nofe 4)  Options (Note 3) 200,000 0.35 0.02%
Mr. Chan Wing Yuen Hubert  Independent non-executive Director Options (Note 3) 200,000 0.35 0.02%

Notes:

1. Mr. Zhao Weiwen is interested in 96,203 Post-IPO RSUs granted to him on April 20, 2015 and April 1, 2016 respectively under Post-IPO
RSU Scheme entitling him to receive 96,203 shares. Mr. Zhao is also interested in 100,000 Pre-IPO options granted to him on May 22,
2014 under the Pre-IPO Share Option Scheme entitling him to receive 100,000 shares.

2. Mr. Mai Shi‘en is interested in 405,000 Pre-IPO RSUs granted to him on May 22, 2014 under the Pre-IPO RSU Scheme entitling him to
receive 4,050,000 shares.

3. Ms. Yu Bin and Mr. Chan Wing Yuen Hubert are each interested in 20,000 Pre-IPO options granted to each of them on May 22, 2014
under the Pre-IPO share Option Scheme entitling each of them to receive 200,000 shares.

4. Ms. Yu Bin resigned as an independent non-executive Director with effect from January 11, 2021.

Save as disclosed above, as at December 31, 2021, none of the Directors and chief executive of the Company had or
was deemed to have any interests or short positions in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO) which would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO), or which would be required to be recorded in the register to
be kept by the Company pursuant to section 352 of the SFO, or which would be required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at December 31, 2021, so far as was known to the Directors or chief executive of the Company, the following persons (other
than the Directors or chief executive of the Company), had interests or short positions in the shares and underlying shares of
the Company which would fall to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register of
interests required to be kept by the Company pursuant to Section 336 of the SFO:

Approximate

percentage of

Number of interest as at
shares or December 31,

Name of shareholders Nature of interests securities held 2021
UBS Trustees (B.V.l) Limited Trustee (Note 1) 330,695,000 26.08%
Three-Body Holdings Ltd Interest in Controlled Corporation (Note 1) 330,695,000 26.08%
Blueberry Worldwide Holdings Limited  Beneficial Owner (Note 1) 330,695,000 26.08%
Sina Hong Kong Limited Beneficial Owner 300,000,000 23.66%
Ho Chi Sing Interest in Controlled Corporation (Note 2) 110,000,000 8.68%
Zhou Quan Interest in Controlled Corporation (Note 2) 110,000,000 8.68%
IDG-Accel China Growth Fund GP Il Interest in Controlled Corporation (Note 2) 110,000,000 8.68%

Associates Ltd.

IDG-Accel China Growth Fund I Interest in Controlled Corporation (Note 2) 102,146,200 8.06%
Associates L.P.

IDG-Accel China Growth Fund II L.P. Beneficial Owner (Note 2) 102,146,200 8.06%

The Core Trust Company Limited Trustee (Note 3) 89,705,598 7.08%

TCT (BVI) Limited Other (Note 3) 78,237,598 6.17%

Xinshow Limited Nominee for another person (other than a bare 76,658,598 6.05%
trustee) (Note 3)
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Notes:

1. UBS Trustees (B.V.l) Limited, the trustee of Mr. Fu’s Trust, holds the entire issued share capital of Three-Body Holdings Ltd through
its nominee, UBS Nominee Limited. Three-Body Holdings Ltd holds the entire issued share capital of Blueberry Worldwide Holdings
Limited. Blueberry Worldwide Holdings Limited holds 330,695,000 shares in our Company. Mr. Fu’s Trust is a discretionary trust
established by Mr. Fu (as the settlor) and the discretionary beneficiaries of which are Mr. Fu and his family members. Accordingly, each
of Mr. Fu, UBS Trustees (B.V.l) Limited, Three-Body Holdings Ltd and Blueberry Worldwide Holdings Limited is deemed to be interested
in the 330,695,000 shares held by Blueberry Worldwide Holdings Limited.

2. IDG-Accel China Growth Fund Il L.P. is wholly owned by IDG-Accel China Growth Fund Il Associates L.P., which is in turn wholly owned
by IDG-Accel China Growth Fund GP Il Associates Ltd. Accordingly, each of IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P. and IDG-Accel China Growth Fund GP Il Associates Ltd. is deemed to be interested in the 102,146,200
shares held by IDG-Accel China Growth Fund Il L.P.. Separately, IDG-Accel China Investors Il L.P. is wholly owned by IDG-Accel China
Growth Fund GP Il Associates Ltd., therefore IDG-Accel China Growth Fund GP Il Associates Ltd. is deemed to be interested in the
shares held by IDG-Accel Growth Investors Il L.P.

Each of Ho Chi Sing and Zhou Quan holds 50% of the issued share capital of IDG-Accel China Growth Fund GP Il Associates Ltd.,
therefore both Ho Chi Sing and Zhou Quan are deemed to be interested in the 110,000,000 shares which IDG-Accel China Growth Fund
GP Il Associates Ltd. is interested in total.

3. Xinshow Limited is the nominee (the “Nominee”) to the trustee of certain share incentive schemes of Tian Ge. The Nominee is wholly
owned by TCT (BVI) Limited, which is in turn wholly owned by The Core Trust Company Limited.

Save as disclosed above, as at December 31, 2021, the Directors and the chief executive of the Company were not aware
of any other person (other than the Directors or chief executive of the Company) who had an interest or short position in the
shares or underlying shares of the Company which would fall to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be recorded in the register required to be kept by the Company pursuant to section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sections headed “Directors’ and Chief Executive’s Interests and Short Positions in Shares, Underlying
Shares and Debentures” and “Share Incentive Schemes” in this annual report and in note 29 to the consolidated financial
statements, at no time during the Reporting Period was the Company or any of its subsidiaries a party to any arrangement to
enable the Directors or chief executive of the Company (including their spouses or children under 18 years of age) to acquire
benefits by means of acquisition of shares in, or debentures of, the Company or any other body corporate.
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SHARE INCENTIVE SCHEMES

In order to incentivize our Directors, senior management and other employees for their contribution to the Group and to
attract and retain suitable personnel to our Group, the Company adopted the Pre-IPO Share Option Scheme on December
9, 2008 (amended and restated on October 21, 2011 and May 22, 2014) and the Pre-IPO RSU Scheme on May 22, 2014. We
also conditionally adopted the Post-IPO RSU Scheme and the Post-IPO Share Option scheme on June 16, 2014. On March
30, 2021, the Company resolved to amend certain terms of the Post-IPO RSU Scheme, and expanded the scope of the
scheme to include granting of share awards to be obtained through acquisition of shares through on-market transactions and
redistributing such to eligible participants to the scheme.

The principal terms of the Pre-IPO Share Option Scheme, the Post-IPO Share Option Scheme (collectively, the “Share Option
Schemes”), the Pre-IPO RSU Scheme and Post-IPO RSU Scheme (collectively, the “RSU Schemes”) are summarized in
the section headed “Statutory and General Information — D. Share Incentive Schemes” in Appendix IV to the Company’s
Prospectus and the announcement of the Company dated March 30, 2021.

Pre-IPO Share Option Scheme

The purposes of the Pre-IPO Share Option Scheme are to attract and retain the best available personnel for positions of
substantial responsibility, to provide additional incentives to selected employees, directors and consultants and to promote the
success of the Company’s business by offering these individuals an opportunity to acquire a proprietary interest in the success
of the Company or to increase this interest, by issuing them shares or by permitting them to purchase shares.

()  The maximum aggregate number of shares that may be issued under the Pre-IPO Share Option Scheme shall not exceed
8,845,575 shares as at the date of the Prospectus. Following the capitalization issue (as defined in the Prospectus), it has
been adjusted to 88,455,750 shares, which represented 6.98% of the total number of issued shares of the Company as
at the date of this annual report;

(i)  The exercise price of any option shall be determined by the Administrator (as defined hereinafter) in its sole discretion,
except that the exercise price of an incentive stock option shall not be less than 100% of the fair market value on the
date of grant;

(i)  The Pre-IPO Share Option Scheme shall remain in effect for a term of ten (10) years subject to any amendments,
alterations, suspension or termination by the Board or any of its committee (the “Administrator”) and the remaining life of

this scheme is around 2 years and 2 months; and

(iv)  Any share option granted under the Pre-IPO Share Option Scheme shall automatically expire if it is not taken up within 30
days after the date of grant.
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Post-IPO Share Option Scheme

The purposes of the Post-IPO Share Option Scheme are to incentivize and reward the eligible persons for their contribution to
the Group and to align their interests with that of the Company so as to encourage them to work towards enhancing the value
of the Company.

(i) The participants can be an employee (whether full time or part time) or a director of a member of our Group or associated
companies of our Company (“Eligible Persons”);

(i)  The maximum number of shares which may be issued upon exercise of all options to be granted under the Post-IPO
Share Option Scheme and any other share option schemes of our Company must not in aggregate exceed 121,706,700,
representing 9.60% of the total number of shares in issue as at the date of this annual report. As at December 31, 2021,
4,000,000 options have been granted by us pursuant to the Post-IPO Share Option Scheme;

(i) No options shall be granted to any Eligible Person under the Post-IPO Share Option Scheme and any other schemes of
our Company which, if exercised, would result in such Eligible Person becoming entitled to subscribe for such number
of shares as, when aggregated with the total number of shares already issued or to be issued to him under all options
granted to him (including exercised, cancelled and outstanding options) in the 12-month period up to and including the
date of offer of such options, exceeds 1% of the shares in issue at such date;

(iv)  An amount of HK$1.00 is payable upon acceptance of the grant of an option and such payment shall not be refundable
and shall not be deemed to be a part payment of the exercise price;

(v)  The exercise price shall be such price as determined by the Board and notified to an option-holder and which shall not
be less than the higher of: (a) the closing price of the shares as stated in the Stock Exchange’s daily quotation sheets on
the date of offer of the option; (b) the average of the closing price of the shares as stated in the Stock Exchange’s daily
quotation sheets for the five trading days immediately preceding the date of offer of the option; and (c) the nominal value
of the shares;

(vi)  The Post-IPO Share Option Scheme shall be valid and effective for a period of ten years commencing on the Listing Date
and the remaining life of this scheme is around 2 years and 3 months; and

(vii)  Any option which remains unexercised shall lapse upon the expiry of the option period, which period shall be determined
by the Board and shall not exceed ten years from the offer date of the option.
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Outstanding Share Options
Pre-IPO Share Option Scheme

As disclosed in the section headed “Statutory and General Information — D. Share Incentive Schemes — 1. Pre-IPO Share
Option Scheme” in Appendix IV to the Prospectus, prior to the Listing, options representing a total of 15,648,000 shares were
granted to 490 grantees under the Pre-IPO Share Option Scheme. Our Company adopted the Pre-IPO RSU Scheme to partially
replace the options granted under the Pre-IPO Share Option Scheme. Options representing a total of 4,280,000 shares, which
were granted to 5 persons including 2 executive Directors, 1 senior management, 1 connected person and 1 other employee
of our Group, were replaced by Pre-IPO RSUs. No consideration was paid by any of the grantees of the options under the
Pre-IPO Share Option Scheme for any options granted to them. Although the Company determines the vesting period of each
option holders on a case by-case basis, the general vesting period for the option holders are as follows: 25% of the shares
subject to the Pre-IPO Share Option shall vest on the first anniversary of the granting date, and 1/48 of the shares subject
to the Pre-IPO Share Option shall vest each month thereafter over the next three years on the same day of the month as
the granting date (such day to be deemed to be the last day of the month, when necessary), subject to the option holders
continuing to be a service provider through these dates.

As at December 31, 2021, options representing a total of 4,320,895 shares (taking into account the 31,709,426 options
which have lapsed or cancelled and options in respect of an aggregate of 77,649,679 shares which have been exercised in
accordance with the terms of the Pre-IPO Share Option Scheme) were outstanding. If all the options under the Pre-IPO Share
Option Scheme are exercised, there would be a dilution effect on the shareholdings of our Shareholders of approximately 0.34%
as at December 31, 2021. However, as the options are exercisable over a 10-year period from the date of grant, any such
dilutive effect on earnings per Share may be staggered over several years.

No other share options have been granted by us after the Listing pursuant to the Pre-IPO Share Option Scheme. The
total number of shares available for issue under the Pre-IPO Share Option Scheme was 4,320,895 shares, representing
approximately 0.34% of the shares of the Company in issue as at the date of this annual report.

The Company has appointed The Core Trust Company Limited (FEZ{Z5LGFR 2 7)) as the trustee and Happy88 Holdings
Limited, a company incorporated in the British Virgin Islands and an independent third party, as the nominee to administer the
Pre-IPO Share Option Scheme pursuant to its scheme rules. During the Reporting Period, no shares have been issued and
allotted to Happy88 Limited.
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Post-IPO Share Option Scheme

The maximum number of shares which may be issued upon exercise of all options to be granted under the Post-IPO Share
Option Scheme and any other share option scheme of our Company must not in aggregate exceed 121,706,700, representing
10% of the total number of shares in issue as at the Listing Date.

During the year ended December 31, 2021, 25,000 share options have lapsed and no share option was exercised, granted
or cancelled under the Post-IPO Share Option Scheme. As a result, as at December 31, 2021, options representing a total of
2,827,000 shares were outstanding, representing approximately 0.22% of the issued shares of the Company.

The Post-IPO Share Option Scheme shall be valid and effective for a period of ten years commencing on the Listing Date and

the remaining life of this scheme is around 2 years and 3 months. The options are exercisable over a 10-year period from the
date of grant.

The options granted on September 22, 2015 have been vested on December 22, 2015, September 22, 2016, September 22,
2017 and September 22, 2018 respectively and the number of options granted for the respective vesting dates was 1,625,000,

1,125,000, 875,000 and 375,000. The closing price of the shares immediately before the date of grant was HK$3.31.

The total number of shares available for issue under the Post-IPO Share Option Scheme was 120,533,700 shares, representing
approximately 9.51% of the shares of the Company in issue as at the date of this annual report.

Pre-IPO RSU Scheme

The purposes of the Pre-IPO RSU Scheme are to recognize the contributions by grantees and to give incentives thereto in
order to retain them for the continual operation and development of the Group and to attract suitable personnel for further
development of the Group.

()  the total number of shares underlying RSUs under the Pre-IPO RSU Scheme shall not exceed 7,280,000 shares;

(i)  the participants of the scheme are existing employees, Directors or officers of the Group, and any other person selected
by the Board or the RSUs and option committee at its sole discretion from time to time; and

(iiiy  the duration of the Pre-IPO RSU Scheme is 10 years commencing on May 22, 2014 and the remaining life of this scheme
is around 2 years and 2 months.
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Post-IPO RSU Scheme

With the exceptions on the amendments made to certain terms of the Post-IPO RSU Scheme on March 30, 2021, which
expanded the scope of the scheme to include granting of share awards to be obtained through acquisition of shares through
on-market transactions and redistributing such to eligible participants to the scheme, the scheme rules of the Post-IPO RSU
Scheme are substantially similar to the Pre-IPO RSU Scheme. The purposes of the Post-IPO RSU Scheme are to incentivize
directors, senior management, consultants and employees of the Company for their contribution to the Company, to retain
them for continual operation and development of the Company and to attract suitable personnel for further development of the
Company.

()  the maximum aggregate number of shares underlying all grants of RSUs pursuant to the Post-IPO RSU Scheme will not
exceed 24,341,340 shares, representing approximately 2% of the total number of shares in issue as at the Listing Date;

(i)  the maximum number of award shares that may be granted under the Post-IPO RSU Scheme shall not exceed
64,070,808 shares, representing 5.0% of the total number of issued Shares as at March 30, 2021;

(i)  the participants of the scheme are existing employees, Directors or officers of the Group, and any other person selected
by the Board or the RSUs and option committee at its sole discretion from time to time; and

(iv)  the duration of the Post-IPO RSU Scheme has been extended to March 30, 2031 pursuant to the amendments of the
scheme rules on March 30, 2021.

Outstanding RSUs
Pre-IPO RSU Scheme

A total of 7,280,000 Pre-IPO RSUs (which includes the 4,280,000 Pre-IPO RSUs which were granted to partially replace the
options granted under the Pre-IPO Share Option Scheme) have been granted on May 22, 2014 to 17 grantees, including 2
executive Directors, 3 senior management members, 1 connected person of the Group and 11 other employees. The 4,280,000
Pre-IPO RSUs that were granted to replace the Pre-IPO Share Option Scheme have the same vesting period as the Pre-IPO
Share Options. For the Pre-IPO RSUs granted to the remaining Pre-IPO RSU grantees, 25% shall vest on the first anniversary
of the date of the grant letter, and 1/48 shall vest each month thereafter over the next three years on the same day of the
month as the date of the grant letter (such day to be deemed to be the last day of the month, when necessary).

On July 9, 2014, upon the Company’s IPO on the Main Board of the Stock Exchange, the Company’s ordinary shareholders
received 9 bonus shares for every registered ordinary share that they already held. As a result, the 7,280,000 ordinary shares
of the Company underlying the RSUs were adjusted to 72,800,000 ordinary shares on a one-to-ten basis. As at the date of this
annual report, the total number of shares underlying the RSUs represents approximately 5.74% of the total number of shares
of the Company.

We have appointed The Core Trust Company Limited (FEZX{Z5EABR A 7]) as the trustee and Tangguo Limited, a company

incorporated in the British Virgin Islands and an independent third party, as the nominee to administer the Pre-IPO RSU
Scheme pursuant to its scheme rules.
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During the Reporting Period, RSUs in respect of an aggregate of 310,000 shares have been exercised by grantees under the
Pre-IPO RSU Scheme and no RSUs were granted, cancelled and lapsed. As a result, as at December 31, 2021,11,400,000
shares have been allotted and issued to Tangguo Limited.

Post-IPO RSU Scheme

As at December 31, 2021, RSUs in respect of a total of 71,093,488 shares pursuant to the Company’s Post-IPO RSU Scheme
have been granted on April 20, 2015, September 15, 2015, April 1, 2016, April 5, 2017, April 18, 2017, June 3, 2019, April 28,
2020 and March 31, 2021.

The RSUs granted on April 20, 2015 were vested on August 16, 2015 and August 16, 2016, respectively and the number of
RSUs granted for the respective vesting date is 1,749,500 and 1,749,500. The closing price of the shares immediately before
the date of grant was HK$5.48.

The RSUs granted on September 15, 2015 were vested on December 15, 2015, September 15, 2016 and September 15, 2017,
respectively and the number of RSUs granted for the respective vesting date is 1,646,000, 930,000 and 144,000. The closing
price of the shares immediately before the date of grant was HK$2.90.

The RSUs granted on April 1, 2016 were vested on August 3, 2016 and August 3, 2017, respectively and the number of RSUs
granted for the respective vesting date is 524,350 and 524,338. The closing price of the shares immediately before the date of
grant was HK$4.96.

The RSUs granted on April 5, 2017 were vested on May 28, 2017, July 20, 2017, May 28, 2018 and July 20, 2018 respectively
and the number of RSUs granted for the respective vesting date was 4,944,800, 389,333, 4,944,800 and 389,321. The closing
price of the shares immediately before the date of grant was HK$6.19.

The RSUs granted on April 18, 2017 were vested on May 28, 2017, July 20, 2017, May 28, 2018 and July 20, 2018 respectively
and the number of RSUs granted for the respective vesting date was 1,455,200, 23,573, 1,455,200 and 23,573. The closing
price of the shares immediately before the date of grant was HK$5.13.

The RSUs granted on June 3, 2019 were vested on September 30, 2019 and December 31, 2019 respectively and the number
of RSUs granted for the respective vesting date was 5,000,000 respectively. The closing price of the shares immediately before
the date of grant was HK$2.08.

The RSUs granted on April 28, 2020 were vested on May 28, 2020 and July 28, 2020 respectively and the number of RSUs
granted for the respective vesting date was 7,500,000 respectively. The closing price of the shares immediately before the date
of grant was HK$1.33.

The RSUs granted on March 31, 2021 were vested on September 1, 2021 and March 1, 2022 respectively and the number of

RSUs granted for the respective vesting date was 12,600,000 respectively. The closing price of the shares immediately before
the date of grant was HK$0.90.
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As at December 31, 2021, RSUs in respect of the maximum number of award shares that may be granted under the Post-IPO
RSU Scheme shall not exceed 64,070,808 shares, representing 5.0% of the total number of issued shares of the Company as
at the effective date of the Post-IPO RSU Scheme terms amendment, and the trustee purchased 34,840,000 shares through
on-market transactions.

The Company appointed The Core Trust Company Limited (FEZ{Z5EH R A A)) as the trustee and Xinshow Limited, a company
incorporated in the British Virgin Islands and an independent third party, as the nominee to administer the Post-IPO RSU
Scheme. During the Reporting Period, RSUs in respect of an aggregate of 9,388,271 shares have been exercised by grantees
under the Post-IPO RSU Scheme and no RSUs were lapsed and cancelled. As a result, as at December 31, 2021, 76,540,241
shares have been allotted and issued to Xinshow Limited.

Details of the options granted under the Share Option Schemes and the RSUs granted under the RSU Schemes

The following table shows the details of the options and/or the RSUs granted and outstanding under the Schemes to, on an
individual basis, the Directors, chief executive members and other connected person of the Group as at December 31, 2021.

Number of
Shares QOutstanding Exercised  Cancelled Lapsed  Outstanding
Represented asat  Exercise  duringthe  duringthe  during the asat
Position Held by Option January 1, Price Reporting  Reporting  Reporting  December 31,
Name of Grantee within Our Group Nature orRSUs  Date of Grant 2021 (Us$) Period Period Period 2021
Mr. Zhao Weiwen Chief executive officer RSUs 50,852 April 20,2015 50,852 Nil 0 0 0 50,852
RSUs 45351 April1,2016 45,351 Nil 0 0 0 45,351
QOptions 100,000  May 22, 2014 100,000 0.3 0 0 0 100,000
Mr. Mai Shi'en Executive Director RSUs 4,050,000 22 May 2014 4,050,000 Nil 0 0 0 4,050,000
Ms. Yu Bin (Note 7) Independent non-executive ~ Options 200,000 22 May 2014 200,000 0.35 0 0 0 200,000
Director
Mr. Chan Wing Yuen, Hubert Independent non-executive ~ Options 200,000 22 May 2014 200,000 035 0 0 0 200,000
Director
Threg Directors and a chief Options 500,000
executive officer
RSUs 4,146,203
Sub-total 4,646,203
Note:
1. Ms. Yu Bin resigned as an independent non-executive Director with effect from January 11, 2021.
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Details of the options granted under the Share Option Schemes and the RSU Schemes

The following is a summary table showing further details of the options and/or the RSUs granted and outstanding under
the Share Option Schemes and the RSU Schemes to individuals who are neither a Director, chief executive member nor a
connected person of the Group as at December 31, 2021.

Number of QOutstanding Exercise Exercised Cancelled Lapsed  Outstanding
Shares asat Price during the during the during the asat
Rank/Position Held Represented by January 1, (US$/ Reporting Reporting Reporting  December 31,
With Our Group Nature Option orRSUs  Date of Grant 2021 HKS) Period Period Period 2021
79 other employees, 42 other ~ Options 0 December 26, 2011 1,300,000 1S$0.06 1,300,000 0 0 0
consultants and 6 ex- 0 December 26, 2011 20,000 US$0.1 20,000 0 0 0
employees (Note 1) 0 December 26,2011 566,110 US$0.12 23,000 0 543,110 0
842,795  Qctober 14,2012 962,795 US$0.15 20,000 0 100,000 842,795
248,000  September 14,2013 258,000 US$0.2 0 0 10,000 248,000
3,015,815

2,730,100  May 22, 2014 (Notes 2and 3) US$0.35 0 0 285,715 2,730,100
2,827,000  September 22, 2015 2,852,000 HK$3.50 0 0 25,000 2,827,000
Options total 6,647,895 8,974,720 - 1,363,000 0 963,825 6,647,895
RSUs 7,350,000  May 22,2014 7,660,000 Nil 310,000 0 0 7,350,000
350,415 April 20,2015 350,415 Nil 0 0 0 350,415
16,746 September 15,2015 49874 Nil 33,128 0 0 16,746
250,245 April 1, 2016 395,952 il 145,707 0 0 250,245
3,212,700 April5,2017 4,466,326 il 1,193,626 0 0 3,272,700
415096  April 18,2017 1,779,492 Nil 1,364,396 0 0 415,09
617,836  Juned, 2019 3,770,250 Nil 3,152,414 0 0 617,836
11,975,000 April 28,2020 15,000,000 Nil 3,025,000 0 0 11,975,000
24,726,000  March 31, 2021 N/A il 474000 0 0 24,726,000
RSUs total 48,974,038 33,472,309 9,698,271 0 0 48,974,038

Sub-total 55,621,933

Notes:
1. Consultants are third party agents who provided our Group with business consultancy services on financial management, research and

development, human resources and sales. Pursuant to the Pre-IPO Share Option Scheme and Post-IPO Share Option Scheme, a total
of 4,328,000, options have been granted to 42 consultants.

2. Included 180,000 options granted to Mr. Herman Yu, a former non-executive Director who resigned with effect from January 11, 2018.

3. Included 200,000 options granted to Mr. Mao Chengyu, a former non-executive Director who resigned with effect from September 1,
2020.
4. The weighted average closing price of the shares immediately before the dates on which the options were exercised during the

Reporting Period was approximately HKDO0.93.

5. The weighted average closing price of the shares immediately before the dates on which the RSUs were exercised during the Reporting
Period was approximately HKD1.23.
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CONNECTED TRANSACTIONS

We have entered into a number of agreements and arrangements with our connected persons (as set out below) in our ordinary
and usual course of business which are not exempted from reporting.

The table below sets forth the connected persons of our Company who conduct connected transactions with our Group since
Listing and the nature of their connection with our Group:

Name Connected Relationship

Mr. Fu Mr. Fu is our Director and is therefore our connected person pursuant to Rule
14A.07(1) of the Listing Rules.

Sina Hong Kong Limited (“SINA HK”) SINA HK is a substantial shareholder of our Company and is therefore our
connected person pursuant to Rule 14A.07(1) of the Listing Rules.

Beijing SINA Internet Information Service Beijing SINA is a subsidiary of SINA HK and is therefore our connected person
Co., Ltd. (“Beijing SINA”) pursuant to Rule 14A.07(4) of the Listing Rules.
Hantang Hantang is owned as to 98% by Mr. Fu and is therefore our connected person

pursuant to Rule 14A.07(4) of the Listing Rules.

Jinhua9158 Jinhua9158 is owned as to 98% by Mr. Fu and is therefore our connected person
pursuant to Rule 14A.07(4) of the Listing Rules.

Jinhua99 Jinhua99 is owned as to 98% by Mr. Fu and is therefore our connected person
pursuant to Rule 14A.07(4) of the Listing Rules.

Xingxiu Xingxiu is owned as to 98% by Mr. Fu and is therefore our connected person
pursuant to Rule 14A.07(4) of the Listing Rules.

Contractual Arrangements

The Company is primarily engaged in the operations of live social video communities, online and mobile games (the “Principal
Business”), which is considered to be value-added telecommunications services, a sector where foreign investment is subject
to significant restrictions under PRC laws and regulations. Accordingly, we, as foreign investors, cannot acquire equity interest
in Hantang, Jinhua9158, Jinhua99 and Xingxiu (the “PRC Operating Entities”, each a “PRC Operating Entity”), which hold
certain licenses and permits required for the operation of our Principal Business. Therefore, our Group, through our WFOEs,
Hangzhou Tiange and Zhejiang Tiange, has entered into the contractual arrangements (“Contractual Arrangements”) with our
PRC Operating Entities and their shareholders in order to conduct the Principal Business in the PRC and to assert management
control over the operations of, and enjoy all economic benefits of, each of the PRC Operating Entities.
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As part of the proposed reorganization, Hangzhou Tiange and Zhejiang Tiange, the PRC Operating Entities, Mr. Fu and Mr.
Fu Yanchang as the registered shareholders of the PRC Operating Entities (the “Registered Shareholders”) entered into a
series of agreements underlying the Contractual Arrangements. Each of the PRC Operating Entities, the relevant WFOE and
the Registered Shareholders (where applicable) entered into a set of underlying agreements with substantially identical terms,
being (i) Exclusive Technology Service Agreement (¥8 23 1 11 AR 7% 1% 7%); (ii) Exclusive Call Option Agreement (B2 I8 B # 1757%); (iii)
Voting Rights Proxy Agreement (I3 R REZ 5E17:%); (iv) Loan Agreement (&3 1#:%); and (v) Equity Pledge Agreement (P&
'H 1R 5%). For details of the proposed reorganization, please refer to the announcement of the Company dated 9 March 2022
and the circular of the Company dated 13 April 2022. Below is an illustration of the existing set of Contractual Arrangements.

The following simplified diagram illustrates the Contractual Arrangements which has been in place since the Listing:

(1) Exclusive Call Option (1) Exclusive Call Option
Agreement Agreement
(2) Voting Rights Proxy (2) Voting Rights Proxy
Agreement Agreement
(3) Loan Agreement (3) Loan Agreement
(4) Equity Pledge Agreement (4) Equity Pledge Agreement
(5) Exclusive Technology (5) Exclusive Technology
Service Agreement Service Agreement
Hangzhou Registered Zhejiang
) R Rl I AN EEEEEEEEEEEE TR > .
Tiange Shareholders Tiange
‘ A A ‘
Technology ! Service i . Service ! © Technology
Service i fees 100% 100% fees | i Service
v L
Hantang, Jinhua 9158, Xinaxiu
Jinhua 99 9
Notes:
1. Please refer to the section headed “Exclusive Call Option Agreement” below.

2. Please refer to the section headed “Voting Rights Proxy Agreement” below.
3. Please refer to the section headed “Loan Agreement” below.

4. Please refer to the section headed “Equity Pledge Agreement” below.

5. The registered shareholders are Mr. Fu and Mr. Fu Yanchang.

6. Please refer to the section headed “Exclusive Technology Service Agreement” below.
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Exclusive Technology Service Agreements

Each of our PRC Operating Entities and the relevant WFOE entered into an amended and restated Exclusive Technology
Service Agreement in June 2014, pursuant to which the relevant PRC Operating Entity agrees to engage the relevant WFOE
as its exclusive provider of technology services related to its business. In addition, the relevant WFOE has exclusive and
proprietary rights to all intellectual properties arising from the performance of these services.

Pursuant to each Exclusive Technology Service Agreement, the relevant PRC Operating Entity shall pay to the relevant
WFOE a service fee at 95% of the PRC Operating Entity’s net revenue, i.e. revenue less any costs and expenses (except the
service fee) necessary for such PRC Operating Entity’s business operations and any taxes (except enterprise income tax) and
accumulated losses in a given year, plus extra service fee for additional services provided by the relevant WFOE upon request
of the relevant PRC Operating Entity, within three months after each calendar year for the services provided in the preceding
year. Each Exclusive Technology Service Agreement has a term of twenty years and will be automatically renewed on a yearly
basis after expiration unless otherwise notified by the relevant WFOE, and shall be terminated when the operating term of the
relevant WFOE or the relevant PRC Operating Entity expires. To the extent permitted by law, each PRC Operating Entity is not
contractually entitled to terminate relevant Exclusive Technology Service Agreement with the relevant WFOE. Further, without
the prior written approval from the relevant WFOE, the relevant PRC Operating Entity (i) shall not enter into any transactions
that may result in conflicts with the relevant Exclusive Technology Service Agreement or adversely affect the relevant WFOE’s
interests thereunder, and (i) shall not dispose of any of its material assets or change its existing shareholding structure.

Exclusive Call Option Agreements

Each of our PRC Operating Entities, the Registered Shareholders, and the relevant WFOE entered into an amended and
restated Exclusive Call Option Agreement in June 2014, pursuant to which (i) the Registered Shareholders irrevocably grant the
relevant WFOE an exclusive and unconditional option to purchase their equity interests in the relevant PRC Operating Entity
to the extent permitted under PRC law at a purchase price equal to the higher of the capital contribution paid to the registered
capital by the respective Registered Shareholder for such interests or the lowest price permitted under PRC law, and (ji) the
relevant PRC Operating Entity irrevocably grants the relevant WFOE an exclusive and unconditional option to purchase all or
part of its assets to the extent permitted under PRC law at a purchase price equal to the higher of the net book value of such
assets or the lowest price permitted under PRC law. The relevant WFOE may also designate a third party to purchase all or
part of the interests and assets of the relevant PRC Operating Entity, subject to the call option. Such third party shall be (i) a
direct or indirect shareholder of the relevant WFOE (when exercising equity purchase option or assets purchase option), or (ii)
a director of the relevant WFOE or the relevant WFOE’s direct or indirect shareholder who is a PRC citizen (when exercising
equity purchase option).

Pursuant to each Exclusive Call Option Agreement, the Registered Shareholders and the relevant PRC Operating Entity each

have undertaken to perform certain acts or refrain from performing certain acts until they obtain written consent from the
relevant WFOE.
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Each Exclusive Call Option Agreement expires when all the equity interests in and assets of the relevant PRC Operating Entity
have been transferred to the relevant WFOE or its designated entities or individuals. To the extent permitted by law, each PRC
Operating Entity and its Registered Shareholders are not contractually entitled to terminate relevant Exclusive Call Option
Agreement with relevant WFOE.

In addition, the respective Registered Shareholders undertake that (i) in case they receive any dividends or other profit
distributions from the PRC Operating Entities, they shall return the same to the WFOEs, with deduction of applicable taxes and
governmental fees; and (ji) in case they receive any proceeds from transfer of equity interests in the PRC Operating Entities, or
any distributions upon liquidation of the PRC Operating Entities, and if the amount of such proceeds or distribution is higher
than the loans owed by the Registered Shareholders respectively to the WFOEs under the relevant Loan Agreements, they shall
return to the relevant WFOE such proceeds or distribution they receive, with deduction of applicable taxes and governmental
fees, and the amounts of relevant loans.

Equity Pledge Agreements

Each of the PRC Operating Entities, the Registered Shareholders and the relevant WFOE entered into an amended and
restated Equity Pledge Agreement in June 2014, pursuant to which, the Registered Shareholders will pledge all their equity
interests in the PRC Operating Entities to the relevant WFOE to secure their performance, as well as the performance of the
PRC Operating Entities, of the relevant (i) Exclusive Technology Service Agreement; (ii) Exclusive Call Option Agreement; (iii)
Voting Rights Proxy Agreement; and (iv) Loan Agreement. If any of the Registered Shareholders or PRC Operating Entities
breaches or fails to fulfill the obligations under any of the aforementioned agreements, the relevant WFOE, as the pledgee, will
be entitled to foreclose the pledge over the equity interests, entirely or partially.

Pursuant to each Equity Pledge Agreement, any dividend or bonus arising from the pledged equity interests shall be deposited
into the relevant WFOE’s designated bank account, and shall be used in discharge of the collateralized obligations with first
priority. Under each Equity Pledge Agreement, the Registered Shareholders warrant to the relevant WFOE that all appropriate
arrangements have been made and all necessary documents have been executed to ensure that none of their successors,
guardians, creditors, spouses and other third parties will adversely impact or hinder the enforcement of the relevant Equity
Pledge Agreement in the event of death, loss of legal capacity, bankruptcy, divorce or any other situation of the Registered
Shareholders.

Pursuant to each Equity Pledge Agreement, the Registered Shareholders shall not obtain any dividend or bonus or (in the
event of liquidation or termination of the relevant PRC Operating Entity) receive any distribution of properties or assets of
the relevant PRC Operating Entity in respect of the pledged equity interests without prior consent from the relevant WFOE,
and such dividend, bonus or remaining assets of the relevant PRC Operating Entity shall be deposited into the relevant
WFOE’s designated bank account, and shall be used in discharge of the secured debts with first priority. Each Equity Pledge
Agreement will remain in full effect until all the contractual obligations have been performed or all the secured debts have been
discharged.
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Voting Rights Proxy Agreements

Each of the PRC Operating Entities, the Registered Shareholders and the relevant WFOE entered into an amended and restated
Voting Rights Proxy Agreement in June 2014, pursuant to which, each Registered Shareholder, through the Power of Attorney,
irrevocably appoints the person designated by the relevant WFOE as his attorney-in-fact to exercise the shareholder’s rights in
the relevant PRC Operating Entity. Pursuant to each Voting Rights Proxy Agreement, the appointee appointed by the relevant
WFOE as the Registered Shareholder’s power of attorney should be a director of the relevant WFOE or the relevant WFOE’s
direct or indirect shareholder, or such director’s successor (including a liquidator replacing the director or its successor), and
such appointee should be a PRC citizen and should not be either of the Registered Shareholders or any of their “connected
person” as defined in the Listing Rules.

Each Voting Rights Proxy Agreement has a term of twenty years and will be extended for one year after expiration unless
otherwise notified by the relevant WFOE. In case that (i) the operating term of the relevant WFOE or the relevant PRC Operating
Entity expires, or (i) the parties thereto mutually agree on an early termination, the relevant Voting Rights Proxy Agreement
may be terminated. To the extent permitted by law, each PRC Operating Entity and its Registered Shareholders are not
contractually entitled to terminate relevant Voting Rights Proxy Agreement with the relevant WFOE.

Powers of Attorney

Each of the Registered Shareholders executed an irrevocable Power of Attorney in June 2014, appointing Mai Shi’en as his
proxy to exercise on his behalf all of his shareholder rights in the relevant PRC Operating Entity. The Power of Attorney shall
remain in effect until the expiration or early termination of the relevant Voting Rights Proxy Agreement, unless otherwise the
relevant WFOE to the Voting Rights Proxy Agreement designates another appointee. Mr. Mai Shi’en, being an executive
Director of our Company, has the duty to act in the best interest of our Company.

Loan Agreements

Each of the relevant WFOEs and the Registered Shareholders entered into a Loan Agreement in February and March 2014 and
an amendment agreement to the respective Loan Agreement in June 2014, pursuant to which the relevant WFOE provided
an interest-free loan facility to each of the Registered Shareholders for his investment in the relevant PRC Operating Entity.
Under each of the Loan Agreements regarding the investment in Jinhua9158, Jinhua99 and Xingxiu, the relevant WFOE has
lent to each of the Registered Shareholders amounts equal to his respective capital contribution to the registered capital
of the relevant PRC Operating Entity, i.e. RMB9,800,000 to Mr. Fu and RMB200,000 to Mr. Fu Yanchang. Under the Loan
Agreement regarding the investment in Hantang, Hangzhou Tiange has lent to the Registered Shareholders a total amount of
RMB9,000,000 in proportion to their respective shareholding percentage, i.e. RMB8,820,000 to Mr. Fu and RMB180,000 to Mr.
Fu Yanchang.
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Each Loan Agreement has a term of twenty years, or the operating term of the relevant PRC Operating Entity, whichever
is shorter. To the extent permitted by law, the Registered Shareholders are not contractually entitled to terminate the Loan
Agreements with the relevant WFOE. The relevant WFOE is entitled to accelerate the repayment of loan at any time at its sole
discretion. In addition, pursuant to each Loan Agreement, if the relevant WFOE requests early repayment of all or part of the
principal, the relevant WFOE shall have the right to acquire, or designate a third party to acquire, the Registered Shareholders’
equity interests in the relevant PRC Operating Entity at a price equal to the amount that should be repaid.

Please refer to the section headed “Contractual Arrangements” in the Prospectus for detailed terms of these agreements.

In 2016, to comply with the restrictions of foreign investment under the PRC laws and regulations, four PRC operating
entities, Zhejiang Genxuan Investment Management Co., Ltd (“Genxuan”, formerly known as Jinhua Tianchuang Investment
Management Co., Ltd), Jinhua Chaduan Investment Management Co., Ltd (“Chaduan”), Jinhua Duance Investment
Management Co., Ltd (“Duance”) and Jinhua Xuance Investment Management Co., Ltd (“Xuance”) were established. These
four PRC operating entities were the wholly-owned subsidiaries of Jinhua99. The Company, through a set of Contractual
Arrangements, has asserted management control over the operation of Jinhua99 and in turn has taken effective control over
the wholly-owned subsidiaries of Jinhua99.

Save as disclosed in the Prospectus and above, as at the date of this annual report, there has not been any material change in
the Contractual Agreements and/or the circumstances under which they were adopted.

Our independent non-executive Directors have reviewed the agreements underlying the Contractual Arrangements and
confirmed that as of the date of this annual report: (i) the transactions carried out have been entered into in accordance with
the relevant provisions of such agreements, have been operated so that the profit generated by each of our PRC Operating
Entities has been substantially retained by Hangzhou Tiange and Zhejiang Tiange (as the case may be), (ii) no dividends or
other distributions have been made by any of our PRC Operating Entities to the relevant holders of its equity interests which
are not otherwise subsequently assigned or transferred to our Group, and (iii) no new contracts have been entered into,
renewed or reproduced between our Group and our PRC Operating Entities as of the date of this annual report.

Our independent non-executive Directors have reviewed the nature, the implementation of the pricing policy and the internal
control procedure of the continuing connected transactions described above and confirmed that the transactions have been
entered into in the ordinary and usual course of business of our Group, on normal commercial terms, are fair and reasonable
and in the interests of our Company and our Shareholders as a whole, and are in accordance with the agreements governing
them on terms that are fair and reasonable and in the interests of our Company and our Shareholders as a whole.
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The auditor of the Company has confirmed in a letter to the Board that, with respect to the aforesaid continuing connected
transactions:

1. Nothing has come to their attention that causes them to believe that the disclosed continuing connected transactions
have not been approved by the Company’s Board of directors;

2. Nothing has come to their attention that causes them to believe that the transactions were not entered into, in all material
respects, in accordance with the relevant agreements governing such transactions; and

3. Nothing has come to their attention that causes them to believe that there were dividends or other distributions made by
Hantang, Jinhua9158, Jinhua99, Xingxiu during the year ended December 31, 2021 to the holders of their equity interests
which were not otherwise subsequently assigned or transferred to the Group.

Save as disclosed in the annual report, the Board confirmed that none of the related party transactions set out in note 38 to the
consolidated financial statements constituted non-exempt connected transactions or continuing connected transactions under
Chapter 14A of the Listing Rules. During the Reporting Period, the Group had not entered into any connected transactions or
continuing connected transactions which are required to be disclosed in this annual report pursuant to the Listing Rules.

Compliance with the qualification requirement

As set out in the section headed “Contractual Arrangements — Introduction” in the Prospectus, a foreign investor who invests
in a value-added telecommunications business in the PRC must demonstrate a good track record and experience in providing
value-added telecommunications services (the “Qualification Requirement”). The Company noticed that on January 19, 2015,
the Ministry of Commerce of the PRC published a discussion draft of the proposed new Foreign Investment Law (the “Draft
FIL”) for public comments which for the first time introduced the concept of actual controller from the foreign investment
prospective. It might have potential impact on our contractual arrangement. We will closely monitor the progress of the Draft
FIL and inform the public in due course.

Despite the lack of clear guidance or interpretation on the Qualification Requirement, we have been gradually building up our

track record of overseas business operations to comply with the Qualification Requirement. As at December 31, 2021, the
Company has no further update to disclose in relation to the Qualification Requirement.
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The Foreign Investment Law

On January 1, 2020, the Foreign Investment Law (7MNE#2 &)%) (the “FIL”) and the Regulations for Implementation of the
Foreign Investment Law of the People’s Republic of China (the “Implementation Regulations”) came into effect and, replaced
the previous laws regulating foreign investment in PRC, namely, the Sino-foreign Equity Joint Venture Enterprise Law, the
Sino-foreign Cooperative Joint Venture Enterprise Law and the Wholly Foreign-invested Enterprise Law, together with their
implementation rules and ancillary regulations. The FIL and its Implementation Regulations embody an expected regulatory
trend in PRC to rationalize its foreign investment regulatory regime in line with prevailing international practice and the
legislative efforts to unify the corporate legal requirements for both foreign and domestic investments.

The FIL does not explicitly stipulate the contractual arrangements as a form of foreign investment. The FIL does not mention
concepts including “de facto control” and “controlling through contractual arrangements” nor does it specify the regulation
on controlling through contractual arrangements. Furthermore, the FIL does not specifically stipulate rules on the Group’s
Principal Business. Instead, the FIL stipulates that “foreign investors invest in PRC through any other methods under laws,
administrative regulations, or provisions prescribed by the State Council”, which leaves leeway for future laws, administrative
regulations or provisions promulgated by the Stale Council to provide for contractual arrangements as a method of foreign
investment. On December 26, 2019, the Supreme People’s Court issued the Interpretations on Certain Issues Regarding the
Applicable of Foreign Investment Law (“FIL Interpretations”), which came into effect on January 1, 2020. In accordance with
the FIL Interpretations, where a party concerned claims an investment agreement to be invalid on the basis that it is for an
investment in the prohibited or restricted industries under the negative list and violates the restrictions set out therein, the
courts should support such claim. In addition, the FIL does not specify what actions shall be taken with respect to the existing
companies with a VIE structure, whether or not these companies are controlled by PRC entities and/or citizens.

Therefore, there are possibilities that future laws, administrative regulations or provisions of the State Council may stipulate
contractual arrangements as a way of foreign investment, and then whether our Contractual Arrangements will be recognized
as foreign investment, whether our Contractual Arrangements will be deemed to be in violation of the foreign investment
access requirements and how our Contractual Arrangements will be handled are uncertain.

Save as disclosed in the Prospectus and in this annual report, currently, as advised by the Company’s PRC legal advisers,
there has been no change in the PRC laws and regulations in the sector of our Principal Business except the Notice of the
Ministry of Industry and Information Technology (“MIIT”) on liberalization of proportion of foreign investment of online data
processing and transactions processing business (E-commerce business) in China (Shanghai) Pilot Free Trade Zone( B £+
B( LB ERESRRERNFAESEIERIEER FEEER (2B E FiEBR)INERELL HIRR FIAE %)), effective from January
18, 2015, stipulates that the proportion of foreign investment in on-line data processing and transactions processing business
(E-commerce business) was raised to 100% and foreign invested enterprises could participate in the competition. However,
this liberalization of foreign investment has no effect on our business.

As of the date of this annual report, there has been no material change in the Contractual Arrangements and/or the

circumstances under which they had been adopted by our Group prior to our listing. Therefore, for the year ended December
31, 2021, none of the Contractual Arrangements have been unwound.
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Information about the PRC Operating Entities

Name of the PRC
Operating Entity

Type of legal

entity/place of
establishment
and operation

Registered owners

Business activities

As at December 31, 2021

Hantang

Jinhua9158

Jinhua99

Xingxiu

Limited liability
company/the PRC

Limited liability
company/the PRC

Limited liability
company/the PRC

Limited liability
company/the PRC

98% by Mr. Fu and 2% by
Mr. Fu Yanchang

98% by Mr. Fu and 2% by
Mr. Fu Yanchang

98% by Mr. Fu and 2% by
Mr. Fu Yanchang

98% by Mr. Fu and 2% by
Mr. Fu Yanchang

Online entertainment service

and advertising

Online entertainment service

Online entertainment service

Online entertainment service

As the PRC government restricts foreign investment in telecommunications and online cultural businesses, we conduct the
operations of our Principal Business through our PRC Operating Entities, Hantang, Jinhua9158, Jinhua99 and Xingxiu. Please
refer to the section headed “Business” in the Prospect